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INTRODUCTION

International Banking: Banks, Banking and World Banking System is in-
tended for the students who study Economics, Banking and Management for their pro-
fessional needs.

The purpose of the book — the deepening and expansion of systematic knowledge
of students about the content, methods and trends of development of banking in the
international practice, the formation of ideas about the main trends in the development
of the world's banking systems, their characteristics and the nature of the operation,
about the features of the banks different countries with legal entities and individuals.

The book presents the main aspects of the world's banking systems — from the
history of the origin, formation and development of the banking systems of the coun-
tries of Western and Eastern Europe, North America, the Middle and Far East to study
the financial flows of different countries and the role of the world's banking systems in
the world economy. In particular the students' attention should be paid on the laws of
the bank; functioning of the various banking groups, such as the grand banks, raiffeisen
banks, deposit banks, credit institutions with special tasks, private bankers; issues of
state regulation of banking systems' performance during the global financial crisis and
in the post-crisis period.

The book contains 6 chapters. Each chapter is devoted to a particular theme:

Chapter 1 — Modern Trends in Banking.

Chapter 2 — The Central Bank.

Chapter 3 — Organizational Form of the Banking Industry.

Chapter 4 — Bank Business Models.

Chapter 5 — Specialty Banks (Community Banks).

Chapter 6 — World Banking System.

Each chapter begins with a glossary of terms, than it contains the main text of
the unit, questions on the texts and may include different topics related to the subject
of the unit or the suggestion to make presentations on the topic.

There is practicum at the end of the book. It contains questions for self-control,
tests and sample for the presentation on the topic «World Banking System» where the
Banking System of Singapore is presented.

International Banking: Banks, Banking and World Banking System helps the
students to muster and improve their professional skills and make them to be able to
analyze, to compare, to make conclusions, to present their ideas in a systematic order.

The book is complied in compliance with the requirements of curriculum of the
course International Banking for the students of Finance and it is also complied in
compliance with the requirements of curriculum of the course World Banking System
for the students of Management.



Chapter 1. MODERN TRENDS IN BANKING

Unit 1

Task A. Input test. Explain the following terms:

Term Explanation
bank
transnational bank (could you make a
sample?)

banking system of a country

world banking system

global banking systems

loan

deposit

assets

liabilities

ALM

Basel I, Basel 11, Basel 111

ATM services

Task B. Translate the following key terms (glossary) into Russian:

Term Translation

advances in technology

bill

securitization

disintermediation

financial innovation

Saving and Loan (association) S & L

brokerage

credit union




Term Translation

deregulation

discount

discount broker

discount house

discount market

discount rate

diversification

financial revolution

globalization

Mutual saving banks

mutual funds

nonfinancial firms

product line

product innovation

virtual bank

Task C. Read the text and answer the questions:
MODERN TRENDS IN BANKING

Deregulation, financial innovation, securitization, globalization, and advances in
technology are quickly changing the nature of commercial banking. Consumers who
want to open a checking account can go to a local commercial bank, savings and loan,
mutual saving bank, credit union, brokerage house such as Merrill Lynch was, or deal
with discount broker like Charles Schwab. They can also contact with Intuit, a software
company that provides bill payment services through the use of its Quicken software,
or simply open a checking account at a virtual bank, which exist only on the Internet.
Consumers who want a credit card can get one from any depository institutions, gas
company, department store, or national finance company. They can also get cospon-
sored cards from General Electric, General Motors, Ford Motor, Prudential, Merrill
Lynch, Charles Schwab, IBM, and many other nonfinancial firms. Consumers simply
have more choices now than ever before when purchasing financial services.



Not surprisingly, firms compete aggressively for consumers' business. Competi-
tion, in turn, puts a premium on innovation and precision in delivering service and
personalizing it for individuals. In some case, however, the opportunities are not the
same for all service providers. Even though commercial banks have gained greater
flexibility in diversifying their asset base across geographical boundaries and into new
product lines in recent years, federal and state regulation often put them at a competi-
tive disadvantage.

Recent competitive trends, affecting the bank industry, are manifested by the
greater number of suppliers of banking and financial services, as well as the greater
variety of products and services offered. The banking industry is somewhat unique
because it is simultaneously consolidating and diversifying. Five fundamental forces
of change are market-driven competitive factors, product innovation and deregulation,
securitization, globalization, and technological advances. These forces will lead to
even more competition, grater consolidation, increased diversification, and worldwide
restructuring of financial institutions and markets.

Questions for answering (in writing):

1. What processes are changing commercial banking?

2. To what commercial institutions can consumers go to open a checking ac-
count?

. Where can consumer get a credit card?

. Why do firms complete for consumers?

. What does competition lead to?

. What financial service provides are more limited in their activities? Why?
. What are the recent trends in the banking industry?

8. In what way is the banking industry special?

9. What are the five fundamental forces are special?

10. What does the action of these result in?

Task D. Make a list of:
a) financial institutions;
b) nonfinancial firms.

~N O O &~ W

Task E. Find in the text the names of the world-known companies and dis-
cuss with your partner what do you know about them and their products. Present
the result of your discussion to your classmates.

Task F. Fill in a missing word. Choose from the parentheses (ckodokax:
product, structure, advances, diversification, instruments, competition, innova-
tion, deregulation):



Five fundamental forces have transformed the (...) markets and institutions and
reflect intense (...): deregulation/reregulation, financial (...), securitization, globaliza-
tion, and (...) technology. The latter factors actually represent responses to (...) and
regulation. These combined forces have altered corporate balance sheets by inducing
firms to compete in new (...) and geographical markets and use new financial (...) to
facilitate transactions and adjust their risk profile. Although consumers have benefited
from these changes, the long-term trend for financial institutions entails consolidation,
realignment of corporate objectives, and (...) of product offered, as firms attempt to
develop a market niche. Firms can expect regulators to closely monitor changes in
risk and continually increase capital requirements, particularly against new lines of
business.

Task G. Read the text and find the information about different strategies of
small and big banks. List the services the average consumer needs.

Even though banks can now offer a wide range of services, individual firms are
moving into these new areas. While the largest banks are growing in size, many smaller
banks are continuing to specialize in services catering to small business customers. The
average consumer needs a checking account, ATM services, small saving account,
some brokerage services, an auto loan, insurance, and a home mortgage. Almost any
financial firm can offer most of these services and the competition is strong. Banks are
finding it difficult to compete in the market for these products because the intense com-
petition is driving the price for services to the bare minimums. As a result, smaller
banks have continued to specialize in servicing the small business customer where per-
sonal service and customized product are essential. Larger banks, in contrast, are trying
to operate as part of financial service companies, competing directly with investment
banks, insurance companies, and smaller banks specializing in the products and service
needs of the small business customer.

Unit 2

Task H. Translate the following key terms (glossary) into English:

Term Explanation
Bank credit card KpenutHas kapta, SMUTHPOBaHHAs OAHKOM, KOTOpasi MO3BO-

JSeT KJIMEHTY OaHKa MOKYIaTh TOBAPBI U YCIYTH B KPEAUT

Bank deposit card | KpenutHas kapTa, SMUTHpOBaHHas 0aHKOM, KOTOpPast I03BO-

JsIeT KIUEHTy OaHKa ...
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Task I. Translate the following text into English. Write a small essay on the
offered theme, using this text and Internet materials.

MODERN TRENDS IN BANKING

Use the following words combinations:
 deregulation of financial markets and liberalization of banking legislation;
 the invasion of large non-financial corporations in banking;
 the appearance of virtual banks;
 internationalization and globalization in banking;
* disintermediation;
 increased competition from banks and non-Bank credit institutions;
 financial innovation (futures, swaps, options, securitization, multiproduct);
 universalization and diversification in banking.
Use references: Onomxko O.FHO. MupoBbie 6aHkoBckue cucremsbl. Hp-
kyrtck : U3a-Bo BI'YJIL, 2005. C. 5-7.

Task K. Write a small essay on the offered theme, using the text and Inter-
net materials. Pay your attention on transnational banks and transnational bank-

ing. Use references: JlormnoB b.b. Me:xkayHapoanblii 6aHkoBcKkHid 6m3nec. M.,
2016. C. 10-32.

Task L. Translate the following text into English. Write a small essay on the
offered theme («New models of banking»), using the text and Internet materials.
Use references: HoBble Moae1u 0aHKOBCKOIi 1esiTe IbHOCTH B COBPEMEHHOI KO-
Homuke / nox pea. O.M. Jlappymuna. M. : KHOPYC, 2017. 168 c.

Task M. Make a presentation on the topic «The USA Banking System», use
the cheme:

e Dasic country information (name, area, population, main brunches of industry,
GDP, etc.);

e draw the Scheme of the banking system;

o describe the First level of the banking system: name of the Central Bank, its
functions, banking legislation;

e describe the Second level of the banking system: the principle of construction,
the composition of banks, the largest credit institution of the country, their functions
and features. A comparative analysis of their published balance sheets.

11



Chapter 2. THE CENTRAL BANK

Unit 3

Task A. Check glossary of key terms:

Correction

Terms Definition
(your answer)

Federal Reserve System of federal government control
of the USA banks, where the Federal
Reserve Board regulates money supply,
prints money, fixes the discount rate
and issues government bonds

Federal Reserve Bank | One of the twelve central banks in the

us USA which are owned by the state and
directed by the Federal Reserve Board

Federal Reserve Committee which runs the central

Board US banks in the USA

bank Business which holds money for its cli-

ents, which lends money at interest,
and trades generally in money

central bank Main government-controlled bank in a
country, which controls the financial
affairs of the country by fixing main in-
terest rates, using currency and control-
ling the foreign exchange rate

US national bank Bank which is chartered by the federal
government and is part of the Federal
Reserve System (as opposed to a «state
bank»)

state bank Commercial bank licensed by the au-

thorities of a state, and not necessarily
a member of the Federal Reserve Sys-
tem (as opposed to a «national bank»)

credit Allowing a customer time before he
has to pay for goods and services$ to
give someone six months credit; to sell
on good credit terms

12




Terms

Definition

Correction
(your answer)

bank credit

Loans or overdraft from a bank to a
customer

money supply

Amount of money which exist in circu-
lation in a country

open market opera-
tion

Sale or purchase of government stock
by ordinary investors, as a means of in-
fluencing money supply

bank reserves

Cash and securities held by a bank to
over deposits

liquidity

Having cash or assets which can be
changed into cash

balance

Amount to be put in one of the col-
umns of an account to make the total
debit and credit equal

deposit

Money placed in a bank for safe keep-
Ing or to earn interest

securities

Investment in stocks and shares; certifi-
cates to show that someone owns
stocks or shares

borrow

To take money from someone for a
time, possibly paying interest for it,
and repaying it at the end of the period,
he borrowed $ 1,000 from the bank; the
company had to borrow heavily to re-
pay its debts; they borrowed $ 25,000
against the security of the factory; to
borrow short or long = to borrow for a
short or long period

asset

Thing which belongs to company or
person and which has a value; he has
an excess of assets over liabilities; her
assets are only $ 640 as against liabili-
ties of $ 24,000

liquid assets

Cash or bills which can be quickly con-
verted into cash

13




Correction

Terms Definition
(your answer)
liability Responsibility for a payment (such as
the payment of a loan)
liabilities Debts of a business, including divi-

dends owed to shareholders; the bal-
ance sheet shows the company's assets
and liabilities

current liabilities

Debts which a company has to pay
within the next accounting period (in a
company's annual accounts, these
would be debts which must be paid
within the year and are usually pay-
ments for goods or services received)

outstanding

Not yet paid or completed; what is the
amount outstanding? = how much
money is still owed?

fund Money set aside for a special purpose

lend To allow someone to use something for
a period; to lend something to someone
or to lend someone something; he lent
the company money or he lent money
to the company; tj lend money against
security; the bank lent him $ 50,000 to
start his business

Give definitions of the following words and word combinations

Income

Income statement

profit

reserve requirements

bank lending capacity

payment system

implementation of a
national monetary

policy

Federal Open Market
Committee (FOMC)

interest rate

14




Task B. Read the following text and answer the questions:
THE CENTRAL BANK

Congress created the Federal Reserve System (Fed) in 1913 to serve as the central
bank of the United States of America and to provide the nation with a safe, flexible,
and more stable monetary and financial system. The Fed's three fundamental functions
are: conduct the nation's monetary policy, provide and maintain an effective and effi-
cient payment system, and supervise and regulate banking operations.

All three roles have a similar purpose, that of maintaining monetary and economic
stability and prosperity. The Federal Reserve System is a decentralized central bank,
with Reserve Banks and branches in 12 districts across the country. The Fed is coordi-
nated by a Board of Governors in Washington, D.C., whose members are appointed by
the President of the United States and confirmed by the Senate for staggered 14-year
terms. The seven members of the Board of Governors are the main governing body of
the Fed charged with overseeing the 12 District Reserve Banks and with helping im-
plement national monetary policy.

The Fed conducts monetary policy through actions designed to influence the sup-
ply of money and credit in order to promote price stability and long-term sustainable
economic growth. There are three district monetary policy tools: open market opera-
tions, changes in the discount rate, and changes in the required reserve ratio. Open
market operations are conducted by the Federal Reserve Bank of New York under the
direction of the Federal Open Market Committee (FOMC). The sale of purchase of
U.S. government securities in the «open market» or secondary market is the Federal
Reserve's most flexible means of carrying out its objectives. Fed open market pur-
chases of securities increase liquidity, hence reserves in the banking system, by in-
creasing bank deposit balances at the Fed. Fed open market sales of securities decrease
bank reserves and liquidity by lowering deposit balances at the Fed.

Banks can borrow deposit balance, or required reserves, directly from Federal
Reserve Banks with the discount rate representing the interest rate that the bank pay.
The Fed directly controls the discount rate, which remains fixed until the Fed formally
announces a change. Changes in the discount rate directly affect the cost of reserve
borrowing. When the Fed raises the discount rate, it discourages borrowing by making
It more expensive. Fed decreases in the discount rate make borrowing less expensive.

Changes in reserve requirements directly affect the amount of legal required re-
serves that banks are required to hold as an asset and thus change the amount of funds
a bank can lend out. For example, a required reserve ratio of 10 percent means that a
bank with $ 100 in demand deposit liabilities outstanding must hold $ 10 in legal re-
quired reserves in support of these deposits. The bank can thus lend only 90 percent of

15



its demand deposit liabilities (DDAs). When the Fed increases (decreases) reserve re-
quirements, it formally increases (decreases) the required reserve ratio, which directly
reduces (raises) the amount of money a bank can lend per dollar of DDAS. Thus, lower
reserve requirements increase bank liquidity and lending capacity while higher reserve
requirements decrease bank liquidity and lending capacity.

Questions for answering (in writing):

1. When was the Federal Reserve System created?

. Why was the Federal Reserve System created?

. What are the main functions of the Federal Reserve System?
. What is the ultimate goal of the Federal Reserve System?

. What is the Federal Reserve System?

. What is the governing body of the Federal Reserve System?
. Who appoints the Federal Reserve System?

. For how many year does the Federal Reserve board serve?

. How does the Fed conduct monetary policy?

10. What are the policy instruments of the Fed?

11. What is «open market operations»?

12.What institutions are in charge of open market operations?
13. What effect do open market operations produce?

14. How does the change of discount rate tell on borrowing?
15. How do changes in reserve requirements affect banking?
16. What happens when the Fed increases (decreases) reserve requirements?
17. What raises bank liquidity and lending capacity?

18. Where the Fed is situated?

Task C. Find in the text what these abbreviations stands for:
US, DDA, FOMC DC, Fed.

Task D. Study the map of the USA. List the cities in which Federal Reserve
situated:

O© 00 NO O &~ WDN
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Task E. Make a presentation on the topic «The Banking System of the
Euro zone».
Compare the structure of the Central Bank of the USA and EECB (Euro zone).

Unit 4

Task A. Give definitions of the following words and word combinations:

e Advisory Committee of Fed

e monetary policy;

e bank liquidity.

Task B. Fill in a missing word. Choose from the parentheses (cko6kax: in-
novative, represent, play, policy, growth, banks, money, level, supply, financial):

ROLE OF COMMERCIAL BANKS IN THE ECONOMY

Commercial banks (...) an important role in facilitating economic (...). On a mac-
roeconomic level, they represent the primary conduit of Federal Reserve monetary (...).
Bank deposits represent the most liquid form of (...) such that the Federal Reserve Sys-
tem's efforts to control the nation's money (...) and level of aggregate economic activity
in accomplished by changing the availability of credit at (...). On a microeconomic (...),
commercial banks (...) the primary source of credit to most small businesses and many
individuals. A community's vitality typically reflects the strength of its major (...) in-
stitutions and the (...) character of its business leaders.

Task C. Make a presentation on the topic «The Banking System of the UK».
17



Chapter 3. ORGANIZATIONAL FORM OF THE BANKING

INDUSTRY

Unit5

Task A. Check glossary of key terms:

Terms

Definition

Correction
(your answer)

Control

power: being able to direct something; the
company is under control of three sharehold-
ers; the family lost control of its business; to
gain control of a company = to buy more
than 50 % of the shares so that you can di-
rect the business;

to control a company = to be able to direct
the business of a company, because you own
more than 50% of the shares$ the business is
controlled by a company based in Luxem-
burg; the company is controlled by the ma-
jority of shareholders

board of directors

GB group of directors elected by the share-
holders to run a company; the bank has two
representatives on the board; he sits on the
board as a representatives of the bank; two di-
rectors were removed from the board at the
AGM;

US group of people elected by the sharehold-
ers to draw up company policy and to appoint
the president and other executive officers who
are responsible for managing the company;
COMMENT: directors are elected by the
shareholders at the AGM, though they are
usually chosen by the chairman or chief exec-
utive. A board will consist of a chairman (who
may be non-executive), a chief executive or
managing director, and a series of specialist
directors in charge of various activities of the
company (such as production director or sales

18




Terms

Definition

Correction
(your answer)

director). The company secretary will attend
board meeting, but may not be a director.
Apart from the executive directors, who are in
fact employees of a company, there may be
several non-executive directors, appointed ei-
ther for their expertise and contact, or as rep-
resentatives of important shareholders such as
banks. The board of an American company
may be made up of a large number of non-ex-
ecutive directors and only one or two execu-
tive officers; a British board has more execu-
tive directors

officer

person who has an official position; the com-
pany officers; the officers of a company = the
main executives or directors of a company

expenses

money paid for doing something in the
course of business, but not for manufactur-
ing a product or for purchasing stock

operating ex-
penses

Money spent on running business, not on
stock or assets; costs of the day-to-day or-
ganization of a company; (business ex-
penses, overhead expenses or general ex-
penses, running expenses, operating costs)

holding company

company which owns more than 50 percents
of the shares in another company; company
which exists only to own shares in subsidi-
ary companies

aran on a bank

rush by customers to take deposits out of a
bank which they think may close down

failure

breaking down or stopping; the failure of ne-
gotiations; failure to pay a bill = not having
pay the bill; commercial failure = financial
collapse or bankruptcy: he lost all his money
in the bank failure

subsidiary com-
pany

company which is owned by parent com-
pany

19




Terms

Definition

Correction
(your answer)

stock-holder

person who hold shares in a company

stock

ownership of a company, divided into
shares; stock and shares — shares in ordinary
components

creditor person or company that is owned money (a
company's creditors are its current liabilities)

loan money which has been lent

securities Investments in stocks and shares; certificates

to show that someone owns stocks or shares

underwriting

Action of guaranteeing to purchase shares in
a new issue if no one purchase them
COMMENT: when a major company flota-
tion or share issue or loan is prepared, a
group of companies (such as banks) will form
a syndicate to underwrite the action: the syn-
dicate will be organized by the «lead under-
writer» together with a group of main under-
writers; these in turn will ask others («sub-
underwriters») to share in the underwriting

underwriting fee

fee paid by a company to the underwriters
for guaranteeing the purchase of new shares
in that company

agency

office or job of representing another com-
pany in an area; they signed an agency
agreement or an agency contract

merchant bank

bank which arranges loans to companies and
deals in international finance, buys and sells
shares, launches new companies on the Stock
Exchange but does not provide normal bank-
ing services to the general public; US bank
which operates a credit card system (accepting
payment on credit card from retailers)

portfolio invest-
ments

investments in shares and government stocks
(as opposed to investments in property)

20




Correction

Terms Definition
(your answer)

thrift US private local bank, saving and loan asso-
ciations or credit union, which accepts and
pays interest on deposits from small investors
proceeds the proceeds of a sale = money received
from a sale after deducting expenses

Give definitions of the following words and word combinations
deducting
thrift
to arrange
fee
to broaden the
scope of products
to own control-
ling interest
via
the power to vote
the voting shares

Task B. Read the following text and answer the questions:
ORGANIZATIONAL FORM OF THE BANKING INDUSTRY

The organizational structure of banking has changed significantly in later half of
the 1990s.

Legally, commercial banks are classified either as unit banks with all operations
housed in a single office or branch banks with multiple offices.

Any organization that owns controlling interest in one or more commercial banks
Is a bank holding company (BHC). Control is defined as ownership or indirect control
via the power to vote more than 25 percent of the voting shares in a bank.

The primary motivation behind forming a bank holding company was to broaden
the scope of products the bank can offer.

Unit banks each have their own board of directors, a complete staff of officers,
and separate documents and technology for conducting business. Clearly, operating
expenses are higher for the parent company that owns and operate multiple independ-
ent banks than they would be if the parent chose to operate these banks as branches of
a single «lead» bank.

21



Branching generally reduces the number of competitors, lowers expenses, allows
grater assets diversification, and expends each bank's consumer deposit base reducing
the likelihood of a run on deposits. Each of these factors decreases the chances of fail-
ure, everything else being equal.

A bank holding company is essentially a shell organization that owns and manag-
ers subsidiary firms. The holding company obtains financing from stockholders and
creditors and uses the proceeds to buy stock in other companies, make loans, and pur-
chase securities. The holding company is labeled by parent organization and the oper-
ating entities are the subsidiaries. If the parent owns at least 80 percent of a subsidiary’s
stock, it files a consolidated tax return.

One bank holding company (OBHC) control only one bank and typically arise
when the owners of an existing bank exchange their shares for stock in the holding
company. The holding company then acquires the original bank stock Multibank hold-
ing companies (MBHC) control at least two commercial banks. Large organizations
generally form OBHCs or group a number of independent banks in a MBHC because
they want to control a bank and be able to provide traditional banking services. More
importantly, many of these organizations want to combine bank's capabilities with their
financial activities in order to better compete nationwide.

Bank holding companies (BHCs) can acquire nonblank subsidiaries that offer
products and services closely related to banking.

Financial holding companies (FHC) are distinct entities from bank holding com-
panies (BHC). A company can form a BHC, an FHC, or both. The primary advantage
to forming an FHC is that the entity can engage in a wide range of financial activities
not permitted in the bank or in a BHC. Some of these activities include: insurance and
securities underwriting and agency activities, merchant banking, and insurance com-
pany portfolio investment activities. Activities that are «complimentary» to financial
activities also are authorized.

An FHC can own a bank or BHC or a thrift or thrift holding company. Each of
these companies own subsidiaries, while the parent financial holding company also
owns other subsidiaries directly. The structure is similar to that of a

bank holding company's relationship to its subsidiaries but there is one more layer
of management and thus control. As commercial banks consolidate with other financial
institutions, both domestically and abroad, this type of organization is expected to be-
come more prevalent. Alternatively, we may see nonfinancial companies affiliate with
banks in this type of structure.

Questions for answering (in writing):
1. What is a unit bank?
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2. What is a branch bank?

3. How are commercial banks classified?

4. What is a BHC?

5. How is control in BHC defined?

6. Why were BHCs formed?

7. What is characteristic of unit banks?

8. What are the advantages of branching?

9. What are the activities of a BHC?

10. What types of a BHC are there?

11. What is OBHC?

12. Why do large organizations want to form a bank?
13. What is an FHC?

14. What are the advantages of FHC?

15. What financial activities are authorized for FHC?
16. What are modern tendencies in banking?

Task C. Find in the text what these abbreviations stand for:
BHC, OBHC, MBHC, FHC.

Task D. Read Chapter 2 from the book of B. Loginov and write an essay on

the topic «Legal forms of banking institutions and their international activities».

Unit 6

Task E. List:

¢ the services that banks can offer;
e financial activities authorized only in an FHC;
e all types of financial organizations.

Task F. Give definitions of the following words and word combinations:

Words and word combinations

Definitions

holding company

legal entity

legal person

underwriter

underwriting
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Task G. Make a presentation on the topic «The Banking System of the
Asian- Pacific Ocean Region Countries» (use the sample, given at the end of the
book).

Task H. List the names of all the Central banks in the Asia-Pacific region,
you know.

Task 1. List the names of all large commercial banks in the Asia-Pacific re-
gion, you know.

Task J. Tell about the organizational structure of OBHC and MBHC using
the following prompts: at the top, controlling interest, all lines of business, responsi-
bilities, to operate, like independent bank, common objectives, senior bank officers,
senior non-bank officers, on the board, joint business decisions.
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Chapter 4. BANKING BUSINESS MODELS

Unit 7

Task A. Check glossary of key terms:

Correction

Terms Definition
(your answer)

Asset thing which belong to company or person,
and which has a value; he has an excess of
assets over liabilities; her assets are only

$ 640 as against liabilities of $ 24,000 $
capital assets or fixed assets + property or
machinery which a company

current assets | are balance sheet accounts that represent the
value of all assets that can reasonably expect
to be converted into cash within one year
frozen assets | assets that for one reason or another cannot
be used or realized. This may happen when
a government refuses to allow certain assets
to be exported

Task B. Read the following text and answer the questions:
BANKING BUSINESS MODELS

When people think of banks, many think of the largest U.S. institutions, such as
Bank of America, Citigroup, J.P. Morgan Chase, Wells Fargo, Wachovia, Fleet Na-
tional Bank. What do many realize is that of the approximate 8,100 commercial banks
operating in the U.S., only 80 have more than $10 billion in assets. The vast majority,
approximately 5,000 have less than $ 100 million in assets with a legal landing limit of
less than $ 1 million. In fact, more than 96 percent of U.S. banks have total assets less
than $ 1 billion. Still, the largest banks (over $ 10 billion) hold almost 70 percent of
total bank assets and follow business models far different than those of smallest banks.
Banks with less than $ 1 billion in assets are generally called community banks, while
larger banks are labeled large holding company banks, multibank holding companies,
or even money center banks. Banks of the same size, however, often pursue substan-
tially different strategies competing in different geographic markets with different
products and services.
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Today, we separate the business model structure of banks into five categories
determined by size and geographical market penetration: global banks, nationwide
banks, super regional banks, regional banks, specialty or community banks (limited
region or limited product line).

The business model of global banks is to have a large international presence. The
United States has few global banks. Those that have extensive global activities include
Bank of America, Citigroup, J.P. Morgan Chase, State Street Bank and Trust Company,
and Bank of New York. Their activities range far beyond traditional lending and de-
posit gathering.

The 1998 merger between Nation Bank and Bank of America, now Bank of
America, created the first true nationwide bank with a coast-to-cost presence. Wells
Fargo and Washington Mutual are also considered nationwide banks.

Super regional banks have extensive operations in a limited geographical region
of the U.S. Super regional banks continue to expend their activities by entering busi-
nesses such as investment banking and insurance by acquiring regional firms. These
banks include firms such as AmSouth, Wachovia, Fleet Financial, South Trust, Re-
gional Bank, and U.S. Trust, among others.

Regional banks are similar to super regional banks except that their scope is more
limited geographically and in terms of products or services. BB&T is such an example.
they typically operate banks in a few contiguous states.

Finally, specialty banks are generally independent or community banks that spe-
cialized in a limited region or limited product line. Smaller specialty banks are often
part of a one-bank holding company and may operate branches, but are most often
linked closely with a single community in which the bank is located or they offer a
limited range of products. Many bankers view community banks a synonymous with
independent banks. The vast majority of banks in the United States would be consid-
ered specialty (community or independent) banks.

Questions for answering (in writing):

1. What largest US banks do you remember?

2. What assets does the vast majority of US banks hold?

3. What is a community bank?

4. What are the business model structures of banks?

5. What are the other labels for specialty banks?

6. Which of five categories of banks is the most typical in the USA?

7. What banks, large or small, determine the financial situation in the USA?

8. When did the first nationwide bank appear in the USA?

9. What is wrong in the text? Do Wachovia, Fleet National Bank, and Bank One
are still exist in U.S.? How many commercial banks operating in the U.S. now?
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Task C. List the types of banks and characterize each type. Give the examples.

Unit 8

Task D. Explain the meaning of the word and word combinations:

Words and word combinations Definitions
machinery
Insurance
merger
legal landing limit
large holding company banks
contiguous states
global banks
super-regional banks
community banks
mortgage
real-estate
subprime

Task E. Read the following text and answer the questions:
HOW DO BANKS DIFFER?

For many years, the U.S. has had a multitiered commercial banking system in-
cluding global banks, super-regional banks, and community banks. The biggest firms,
such as Bank of America, Citigroup, and J.P. Morgan Chase, represented global institu-
tions with a wide array of products and services for government, business, and individual
customers. They effectively combined commercial and investment banking and often
offered a wide range of insurance and other financial services as well. Super-regional
banks are smaller in size and market penetration, but have extensive operations in spe-
cific regions of the country. These banks generally have limited global operations and
offer fewer nontraditional banking services. While they may do some investment bank-
ing, they typically target niche markets. Within this group, Wells Fargo, PNC, U.S.

Bancorp, and Wachovia were among the dominant players. The final tier con-
sists of community banks that operate in limited geographic markets. The typical com-
munity bank competes in a smaller trade area, often the same state or county, and has
less than $ 1 billion in total assets. In general, community banks focus on lending to
small commercial businesses, individuals, and firms involved in agriculture. They
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grow at modest rates such that the bulk of their funding comes from deposits held by
the same businesses and individuals.

The recent credit crisis (2008-2009) has sharply altered the banking landscape.
The number of independent banking organizations fall sharply given the loan problems
associated with subprime and other mortgages and commercial real estate. Among the
largest institutions, the U.S. no longer has, in actuality, any «pure» (large) investment
banks. Bear Stearns and Lehman Brothers effectively failed, Merrill Lynch was sold to
Bank of America, and both Goldman Sachs and Morgan Stanley converted to bank hold-
ing companies. The similar events occurred globally as foreign governments bought
stock in (bailed out) the largest banks in their home countries and saw others merge.
Clearly, banking assets are increasingly concentrated in fewer distinct organizations.

Questions for answering (in writing):

1. How many levels are there in the banking system of the United States?

2. Which three levels can be identified among commercial banks in the US?

3. List the biggest banks represented global institutions with a wide array of
products and services for government, business, and individual customers in the US
(three banks).

4. List the largest banks of the super-regional level (three banks).

5. Is it possible to compare the work principles of community banks in the United
States with work principles of the Raiffeisen banks in Austria? Why?

6. List the operations that the global banks can carry out.

7. List the operations that the super-regional banks can carry out.

8. List the operations that community banks focus on.

9. How has the banking landscape in the US altered after the credit crisis of
2008-2009?

10. What happened to banks such as Bear Stearns and Lehman Brothers?

11. What happened to Merrill Lynch?

12. What happened to banks such as Goldman Sachs and Morgan Stanley?

13. What events took place in other countries after the credit crisis of 2008—
2009?

14. What is the main trend in the formation of the banking assets in the world?
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Chapter 5. SPECIALTY BANKS
(COMMUNITY BANKS)

Unit9

Task A. Check glossary of key terms:

Terms

Definition

Correction
(your answer)

report

official document from the government com-
mittee

line personnel
lock box

the body of employees
system where checks sent to a Post Office box
are picked up and deposited in a bank account

check proceed-

dealing with checks in usual routing way

ing

teller person who takes money from or who pays
cash to customer at a bank

portfolio a portfolio of shares = all the shares owned by a

portfolio invest-
ments

portfolio man-
agement

portfolio theory

single investor;

investments in shares and government stocks (as
opposed to investments in property, etc.); buying
and selling shares to make profits to a single in-
vestor;

basis for managing a portfolio of investments (a
mix of safe stocks and more risky ones);

deals with the problem of constructing for a
given collection of assets an investment with de-
sirable features

cashier

Is a person who handles the cash register at vari-
ous locations such as the point of sale in a retail
store

Chief financial
officer (CFO)

Is a corporate officer primarily responsible for
managing the financial risks of the corporation

budgeting

Is the process of setting financial goals, forecast-
ing future financial resources and needs, monitor-
ing and controlling income and expenditures
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Terms

Definition

Correction
(your answer)

accounting

accounting pe-
riod

Accounting
Standards Board

Is the measurement, processing and communi-
cation of financial information about economic
entities such as businesses and corporation;

in bookkeeping, is the period with reference to
which accounting books of any entity are pre-
pared. It is the period for which books are bal-
anced and the financial statements are prepared;
the International Accounting Standards Board
(IASB) is the independent, accounting stand-
ard-setting body of the IFRS Foundation. The
IASB was founded on April 1, 2001, as the
successor to the International Accounting
Standards Committee (IASC)

trust

property that is held by one party, the trustee,
for the benefit of another, the beneficiary. The
one who supplied the property or consideration
for the trust is the settlor

to keep the rec-
ord straight

it may mean to stick to the, but in this and most
other contexts | suggest it means that the
speaker is trying to set the record straight before
anything is misunderstood

Financial regula-
tion

Is a form of regulation or supervision, which
subjects financial institutions to certain require-
ments, restrictions and guidelines, aiming to
maintain the integrity of the financial system

tier of manage-
ment

level of management

estate

property (land or building)

audit

external audit or
independent au-
dit

internal audit

Examination of the books and accounts of a
company; to carry out the annual audit;

audit carried out by an independent auditor;

audit carried out by a department inside the com-
pany; he is the manager of the internal audit
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Correction

Terms Definition
(your answer)

performance way in which a share increases in value; com-
pany's performance is a way of judging if the
company's results are good or shares ean divi-
dends

Task B. Read the following text and answer the questions:
SPECIALTY BANKS (COMMUNITY BANKYS)

The term independent bank normally refers to a bank that is not controlled by a
multibank holding company or any other outside interest. A community bank is gener-
ally a bank that operates primarily in one community. Most stock analysts designate
community banks as those with less than $1 billion in assets. In the banking industry,
the term independent bank and community bank are often used interchangeably.

The structure typically consists of five levels of responsibilities and reporting.
At the bottom are the line personnel who have primary responsibility in customer con-
tact and handling back room operations such as check processing and teller services.

Most independent banks separate activities into four or five functional areas
listed above the line personnel. A senior credit officer is responsible for implementing
a bank's credit policy. The president and chief executive officer (CEO) also manage
loan portfolios because they deal directly with borrows. A bank's casher or chief finan-
cial officer is responsible for financial management in the areas of budgeting, account-
ing and record keeping. This individual verifies that financial information conforms to
regulatory guidelines and is conveyed correctly to stockholders and regulators. Each
bank should also have an internal auditor who monitors financial reporting. The senior
operations officer is responsible for backroom operations involving data processing,
lock box services, and check processing.

An independent bank may also have a senior investment officer who buys and
sells securities for the investment portfolio, and also handles trust business if the bank
has a trust department. Again in small banks the president or CEO may handle these
responsibilities. Finally, a bank with branches will typically designate a branch area
executive who reports directly to the president. If the bank is large enough, it may also
separate the human resources function and designate a senior officer who report to the
president.

The next tier of management is that of the bank's chief operations officer (COO),
who often carries the title of president. Senior officers in each of the functional areas
normally report to this individual who then conveys the information to the CEO. At
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most independent banks, the CEO is in charge of the bank's entire operation. He or she
often makes loans, reviews key loan and investment decisions made by others, and
handles much of the bank's marketing and public relations efforts. In this case, the
president is the chief operating officer only when the CEO is out of town. At the top is
the bank's board of directors, which oversees the entire operation of the bank.

Outside members of the board of directors are generally key business leaders in
the community and often they are significant bank customers and even bank stockhold-
ers. Inside members consist of the bank's CEO, president, and senior lending officer.
The primary role of directors is to represent and serve stockholders who are the owners
of the bank. A secondary role is to represent customers and employees. Directors over-
see the board direction of the bank, solve problems, and make decisions regarding bank
police. The board is ultimately responsible for the bank's performance.

Most banks establish director's committees that set guidelines in the major func-
tional areas and regulatory monitor performance.

A loan committee oversees the lending function to ensure loan quality and verify
that regulatory guidelines are met. This committee must typically approve all loans
over some base amount and thus serves as a final review board. By law, any bank with
a trust department must have a directors' trust committee. Trust departments handle
estates, guardianships, and related services under legal trust agreements. A trust com-
mittee monitors the legal aspects of the trust business and whether trust business con-
tributes to the bank's overall profitability. The third committee is the audit committee.
The committee selects the bank's auditors, reviews the audit report, and makes recom-
mendations to management.

Questions for answering (in writing):

1. What is an independent bank?

. What is the community bank?

. How is independent bank organized?

. What is the first level in the bank structure?

. How many departments are there in the bank?

. What is the senior credit officer responsible for?

. What does the CEO do?

. What are the responsibilities of the CEO?

. What is the senior operations officer in charge of?
10. What is the senior investment officer accountable for?
11. What position is COO?

12. What are the CEO responsibilities?

13. What does the board of directors do?

14. What members are there on the board?

15. What is the role of the board?
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16. What are directors' committees?
17. What other communities does a bank have?
18. What are their functions?

Unit 10

Task B. Read the following text and answer the questions (in English):

BAHKOBCKASI CHCTEMA POCCUMCKOU ®EJIEPAIIVN:
COBPEMEHHOE COCTOSIHUE U IEPCIIEKTUBBI PA3BBUTHUS

B coBpemMeHHBIX yCI0BUAX HECTAOMIBHOCTH (PMHAHCOBBIX PHIHKOB M BO3PACTalo-
IIeH HEOIPEICIIEHHOCTH B SKOHOMUYECKOH chepe, TpeOOBaHuUs K HaJIe)KHOCTH POCCUM-
CKOM OaHKOBCKOW CHUCTEMBI 3HAUUTENBbHO Bo3pacTatoT. Ha pa3BuTne OaHKOBCKOU cu-
cremsl Poccuiickoit denepanyy OKa3bpIBAOT BIMSHUE MUPOBBIC TEHIACHIIMY, XapaKTep-
HBIE JIJIs1 COBPEMEHHOT0 OaHKOBCKOT O Jiena. B HacTos1iee BpeMsi OHM HAaCTOJIBKO 3HAYU-
TEJIbHBI, YTO MHOTHE €BPOIEHCKUE CHELMAINCTI HA3bIBAIOT MPOUCXOASIIEE OAHKOB-
cKkoil peBomorueil. Cpean Hanbosee BaXXHBIX TEHACHLUN Ha3bIBalOT BO3PACTAIOLIYIO
KOHKYPEHIIMIO C HEOAHKOBCKUMH KPEIUTHBIMH YUPESKICHUSIMHU, IEpEerylnpoBaHUE,
TEXHOJIOTUYECKYIO U TEXHUUECKYIO PEBOJIIOIUIO, MHTEPHAIIMOHAIM3AIUIO U TII00an3a-
uto. B cratee mpencTaBiieH aHanu3 COBPEMEHHOM OaHKOBCKO# cuctembl Poccun, uc-
ClIeAyeTCs IMHAMHUKA ACUCTBYIOIMX KOMMEPUYECKUX OAHKOB U HEOAHKOBCKUX KPEIUT-
HbIX opranusauuil Poccuiickoin @enepaunn B pazpese DenepanbHbIX OKPYIOB 3a KpH-
3MCHBIE U IIOCTKPU3HUCHBIN NIEPUOJ; PACCMOTPEHO BIMSHHUE HA ITU ITPOLIECCHI KIIOUEBOM
CTaBKH U PeCypCHON 0a3bl KPEAUTHBIX OpraHU3alui, CUCTEMAaTHU3UPYIOTCS MPOOIEMBI,
XapaKTepHbIE JIJIs1 UCCIIEyEMOr0 Meproia U IPUBOIATCS MEPBI, HEOOXOUMBIE K MPH-
HSTHIO HA POCCHIICKOM (DMHAHCOBOM PBIHKE IS MPEOOJICHHSI COBPEMEHHBIX TPYAHO-
CTel M JanpHeiero 3pQexTUBHOro pa3BuTus. B OCHOBY aHann3a MOJOKEHBI CTaTH-
cTudeckue naHHble banka Poccun u AreHTCTBa 110 CTPaXOBaHUIO BKJIAJIOB.

I'nmo0anbHble TEHACHIIMA B JKOHOMHUKE MOCJIEIHUX JIET JOKa3alId TECHYIO B3au-
MOCBSI3b IIPOLIECCOB Pa3BUTHUS PEAJILHOTO U (PMHAHCOBOIO cekTopa. OIHOM U3 NPUYUH
pa3pacTaHus Kpu3nuca B MUPOBOM SKOHOMHUKE SIBUJIACH AeCTa0MIM3aIus (UHAHCOBOTO
CEKTOpa B LIeJIOM. B Hacrosiee BpeMsl SKCIIEPThI CTaIU TOBOPUTH O BO3MOXKHOM IIpe-
OJI0JIEHUU OCTPOi1 (ha3bl Kpu3nca, OTHAKO, TPU3HABAsl HAJTMYKE MEPBIX MPU3HAKOB 00-
pazoBaHus peueccuu (B Tom uuciie u B Poccun). Tak, npeacenarens [Ib P DnbsBupa
HabuyminHa cunuTaeT, 4To 0 OCHOBHBIM ITOKA3aTENsAM, XapaKTepU3yOIUM OaHKOB-
CKyI0 CHCTEMY, €€ «MOKHO Ha3BaTh yCTONYMBOM, OHa HAXOAMUTCs B Oe30IacHOU
3oHe»’. AHatonuii AKCakoB, npesceaarTens KoMuTeTa ['0cayMbl 0 S3KOHOMUYECKOI

L URL: http://vz.ru/news/2015/8/10/760442.html.
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MIOJINTHUKE, MPE3UJEHT Accounanuu «Poccus», TaKkKe CUUTAET, YTO pOCCUICKas OaH-
KOBCKasl CCTEMa y’Ke IIPOILIa HYYKHUE 3HAaYEHU B CBOEeM pa3BuUThH [1]. B aT0i1 cBs3M
UCCIIEJOBAaHUE HANpaBICHUI pa3BUTUS OAHKOBCKOM CHCTEMBbI KaK OCHOBHOI'O 3BEHA
KpPEAUTHO-(MHAHCOBOM CHCTEMbI HAlllel CTPAHBI SIBJISETCS aKTyaJbHBIM. ITOCKOJIBKY
CTaOUIBLHOCTD U 3P(EKTUBHOCTH OAHKOBCKOTO CEKTOPA — 3TO OCHOBHOE YCJIOBUE CTa-
OWJIBHOTO Pa3BUTHS POCCUNCKON IKOHOMUKH.

KonnuecTBeHHO XapakTepus3ys TEHICHILUHU B Pa3BUTUU OAHKOBCKOM CHUCTEMBI
Poccun, Hy>KHO KOHCTaTHPOBATh 00I1Iee COKpaIIeHnEe Yrciia 0aHKOBCKUX M HEOAHKOB-
CKHUX KPEOUTHBIX OpraHu3aluil B ee cocrase. B HacTosee Bpems LlenTpanbHbiid bank
Poccuiickoit deaepariuu oCynIeCTBISIET YUCTKY» (CaHAIMI0) OAHKOBCKOW CHCTEMBI,
COKpaIllasi YUCIEHHOCTh IEUCTBYIOIINUX KPEAUTHBIX OpraHU3aldid U OT3bIBas JIULCH-
3uM y Tex 0aHKOB, KOTOPhIE HE OTBEUAIOT TpeOOBaHUAM peryisaTopa [2]. B saBape —
okTsi0pe 2015 roxa bank Poccun oto3Ban nuuensun y 64 6ankos. Kak mokaspiBaer
MpaKTHKa, HAan0oJIee YacTO BCTPEUAIOTCS CIACAYIOUINE PUIMHBI OT3bIBA JIUIICH3HUH:

e HecoOII0ACHHE MOJI0KEHHUH (eepatbHOro 3aKOHOJaTeNIbCTBA, KACAIOIIErocs
IPOTUBOJECHUCTBUS OTMBIBaHUIO (JIETANIM3AlMM) JT0XOA0B, MOJIYYEHHBIX MPECTYIHBIM
yTeM, 1 (UHAHCUPOBAHUSI TEPPOPU3MA;

® yTpara 3HAYMTEJIbHOM YaCTH KanuTania,

® [IPOBEAECHUE PA3HOrO POAAa COMHUTEIBHBIX ONEPALIMIL;

® BBICOKOPMCKOBAHHAsl KPEAWTHAsI IOJIMTHKA, OTCYTCTBHE PE3EPBOB HA BO3-
MOKHBIE ITOTEPH COPA3MEPHO MPUHATHIM PUCKAM;

e (hrHaHCOBas HEYCTOMYUBOCTH KPEIUTHON OpraHU3allHH;

® [IpPEACTAaBJICHUE B KOHTPOJIUPYIOLIUK OpraH HEAOCTOBEPHON OTYETHOCTH, He-
BBIIIOJIHEHHE ITPEANMCAHUI HAI30PHOTO OpraHa;

e HapylleHHe HOpM OAHKOBCKOI'0 3aKOHOJATENbCTBA U JIp. [3].

JlnHamMuKa KOJIMYecTBa JEHCTBYIOMIMX KOMMEPUYECKIX OAHKOB U HEOAHKOBCKUX
kpeauTHeix opranuzaunuil (KO) Poccuiickoii @enepanuu B paspese DenepaibHbIX
okpyroB 3a 2008-2015 roasl npeacrapieHa B Tao. 1.

Tabnuua 1

JlnHaMyKa KOJIMYECTBA JEHCTBYIONTUX KOMMEPUECKUX 0aHKOB
1 HEOAHKOBCKHMX KPEIUTHBIX opranu3anuii Poccuiickoit deneparuu
B pazpese PenepanbHbiX OKpyros 3a 2008—-2015 roabl

KonuuecTBo nerictBy- 1
jouuix Gankos 1 me- | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | T PO
6ankoBckux KO PO i
Kpeimckuit dene- _ _ _ _ _ B B 5 5
PaBHBIN OKpPYT

34



ypanbafnn dene- 63 | 58 54 51 45 44 42 35 -28
PAIBHBIN OKPYT
Hentpanbibiil exe- | o) | 651 | 5og | 585 | 572 | 564 | 547 | 504 | —128
PaJIBbHBIN OKPYT
Cubupckuii pene-

5 68 | 68 | 62 | 5 | 54 | 53 | 51 44 ~24
PaJIbHBIN OKPYT
Hpusomkeiitit be- | 43y | 131 | 155 | 118 | 111 | 106 | 1202 | 92 —42
JIepaJIbHBIA OKPYT
I[aJILHeBOCTO:-IHBII/I 40 | 36 31 27 26 23 22 22 -18
benepanbHBINA OKPYT
HOmntii bexepats- | 119 | 495 | 113 | 47 | 45 | 46 | 46 | 43 | -7
HBIU OKPYT
Tlo Pd 1136 [ 1108 | 1058 | 1012 | 978 | 956 | 923 | 834 | -302

Cocrapnena no gaHHbeIM LlenTpanpHoro 6anka Poccuiickoit denepanuu. Pexxum gocryna:
http://www.cbr.ru.

Ananuzupys 1aba. 1, MOXHO clieJaTh BbIBOJI, YTO OCHOBHOE KOJIUYECTBO KOM-
MepuecKux 0aHKOB M HEOAHKOBCKUX KPEAUTHBIX OpraHU3aIiuil COCPEIOTOYCHO B IICH-
TpaJibHOM YacTu Poccun, Ha A0J110 OOLMIMPHBIX 3eMeNb 32 Y paJloM MPUXOJUTCS MEHee
10 % xpeauTHBIX yupexaeHuid. Ux cokpalieHnue 3a uccienyeMblil nepuoa uaet oosee
OBICTPBIMH TEMIIAMH, YEM B 11€JI0M 110 OaHKOBCKOM cucteme Poccuu (Ha 8,71 %). Ecinu
no P® B 2015 rony 6aHkoB B cpenHem ctajo Ha 26,58 % wmenbiie, To B COO- Ha
35,90 %. 3ameTum, 4TO 10JIS KpeAUTHBIX yupexaeHuit CPO cTaOMIbHO COCTAaBIISIET B
O0ankoBckoi cucreme P® 6 % [13].

Ha 1 ¢epans 2016 roga B Poccuu aeiictByer 676 kommepueckux 6ankos. I1o
MPOrHO3aM aHAJUTHUKOB B OmikaiiieM OyyiieM ux qoibkHO octatbes 300.

B 2014 roay xpynHble poccuiickue 0aHKU Hadau COKpalllaTh COOCTBEHHbIE (H-
nuainsl. B 2015 rogy 3Ta TeHAEHIINS YCKOPUIIACH U MIPOIOIKAETCS B HACTOSIIEE BPEMS.

Ouunienre 6aHKOBCKOM cucTeMbl 3aKOHYUTCS K 2018 rogy. DTO MOBBICUT J0Be-
pue L1b K KpequTHBIM OpraHU3aIisaM, a 3TO 3HAUUT CIEeIyeT 0XKHUAATh 00JIee CMENIOro
peduHaHCHpOBaHUS OAHKOB ISl KPEUTOBAHUS PA3IMUHBIX IPOEKTOB.

B 1abn. 2 npuBeneHbl OCHOBHBIE MOKA3aTeN Pa3BUTUSI OAHKOBCKOW CHCTEMBI
Poccuiickoit @enepaunu B 2014-2015 ronax.

Tabmura 2

OcHoBHbIE MIOKa3aTeNIn pa3BUTUS OaHKOBCKOW cuctembl Poccuiickoit @eneparuu
B 2010-2015 romax, mapxa pyomneit

Tokasarens | 2010 | 2011 | 2012 | 2013 | 2014 | 2015
AKTHBBI
AKTHBBI (TIaCCHUBBHI) 33 803 41628 | 49510 | 57423 | 77653 83 000
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[Toka3zarenn 2010 2011 2012 2013 2014 2015
Ipupocm 3a 12 mecayes, % 14,88 23,14 18,93 15,98 35,2 6,9
Kpenuts! s5xonOMuKe (Hedu-

HaHCOBBIM OpTaHU3AIMAIM U 18 515 23952 | 28654 | 33635| 40 866 43 985

(hU3UIECKUM JTUTIaM )

Ilpupocm 3a 12 mecayes, % 12,5 29,4 19,6 21,5 25,9 7,6

i‘:{ej;z‘jl:;‘bHHaH““M °P"| 14530| 18401 | 20917 | 23678 | 29536 | 33301

Ipupocm 3a 12 mecayes, % 12,8 26,6 13,7 13,2 31,3 12,7

Kpenutsl pusznaeckum mmam 4 085 5551 7737 9957 | 11330 10 684

Ilpupocm 3a 12 mecayes, % 14,3 35,9 39,4 28,7 13,8 -5,7

Kpenutsl puHaHCOBBIM Opra-

HU3aIUSAM-PE3UICHTaM - 609,5 828,6 - 1 306 1659

(xpome KO)

Ilpupocm 3a 12 mecayes, % - - 36,0 - 10,8 27,0
DUHAHCOBBIN PE3yIbTaT

Ipubwine mexywezo cooa 581 848,2 1013 994 589 192

O06s13aTenbeTBa

Brxnaowvr gpusuueckux uy 9818 11871 | 14251 | 16953 | 18553 23219

Ilpupocm 3a 12 mecayes, % 63,6 20,9 20,0 19,0 9,4 25,2

JICTIOSHTEI i CPEACTBA OPFAMH- | 1 456 9 | 139957 | 15648 | 17947 | 23419 | 27064

3auui Ha cuetax (kpome KO)

Ipupocm 3a 12 mecayes, % 16,42 25,8 11,8 14,7 38,6 15,6

Kpeirst, nonyueriie ot 1706,8 | 1212,1| 2690,9 | 38088 | 9287| 5363

6anka Poccun

Jlons 6 naccusax 5,0 2,91 5,44 7,7 12,0 6,5

Cocrapnena no gaHHbeM LlenTpanpHoro 6anka Poccuiickoit denepanuu. Pexxum gocryna:
http://www.cbr.ru.

Pecypcnas 6a3a kommepuecknx OaHKOB M3-3a COKpAIEHUS MHBECTUIIUN U TIO-
TpebuTenbcKkux pacxoaoB B 2015 roay pasBuBanzachk 10CTaTOYHO XOpoiio. B oTueTHOM
roJly BKJIaJbl (PU3NUYECKHX JIUI CYIECTBEHHO YBennuminch [4]. KimtoueBbimu ¢akrto-
paMu pocTa CTaJii MOBBILLIEHHAsl cOeperaTesibHasi aKTUBHOCTh HACENICHUS, KalluTalu-
3alsl BBICOKMX MPOLEHTHBIX CTABOK M BaJIOTHAs MEpeoleHKa (YBEIUYEHUE KypPCOB
MHOCTPAHHBIX BAJIOT [0 OTHOIICHUIO K py0JIt0). B Ooblieii cTerneHu BaKHBIM CTa0u-
JTU3UPYIOMIUM (paKTOPOM CTaJIO MOBBIIICHUE B KOHIlE 2014 1. MaKCMMaJIBLHOTO pa3Mepa
ctpaxoBoro Bo3memieHus ¢ 700 Toic. 10 1,4 miH pyoOeit [5].

B 2015 rogy oObéM BKIaJOB HaceleHHs B OaHKax yBEJIWYWIICS Ha
4 666,4 mupn py6neit (B 2014 r. —nwa 1 595,2 mapn py6aeit) mo 23 219,1 mupna pyo6-
nei. B oTHOCUTEEHOM BhIpasKeHHH POCT cocTaBui 25,2 % (B 2014 r. — 9,4 %)2,

2 T'0/10BO# OTYET TOCYIAPCTBEHHON KOPHOPAMH «ATEHTCTBO MO CTPaxOBaHMIO BKIaa0B» 3a 2015 rox. URL:
https://www.asv.org.ru.

36


http://www.cbr.ru/

OO0bEM BKIJIAIOB MHIMBUIYaTbHBIX peanpuHuMareneit Ha 31 qexadbps 2015 r.
coctaBui 266,1 mipa pyoneit (1,2 % ob1ieit cymMMbl BKIAJ0B PU3NYECKUX JIMIL), YBeE-
JUYUBIIMCH C Hayana roga Ha 16,9 % (puc. 1).

MApA py6. == lpupocT (MApA py6.) e==s[pupocT (%) (Npasas Wkana) %
5000 4666 450
4500 e R M 1 400
4000 250
3500 + 30)/ '
3000 \ 30,0
215700 AN o 2333 £1. el -+ 250
2000 o e 159 \ £ 20,0
1500 S Y A e = - -

i + 15,0
1000+ 780w 7481 %1 = ==

500 g B ------ Y1 |- e EEE, = | | 100

0 T I T : : I ] L] : 5,0
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Puc. 1. IIpupocts! BkianoB Hacenenus B 2004-2016 rr., mupna pyOaeit, %

B oTuéTtHbIi meproa Hanbosee aKTUBHO POCIIN CPETHUE U KpyIHBIE BKIa kL. [10
uroram roja Bkjaael ot 700 Thic. 10 1 MIIH pyOsel yBEIUYUIN CBOIO JOJIO C 8 110
8,5 %, a Bkiajibl cBbImIe 1 MutH pyoseit — ¢ 42,8 no 52,4 % o01ieir CcyMMBI 1€TIO3UTOB.

Hons BrimanoB pazmepom ot 100 teic. 10 700 ThIC. pyOiiel ymensbinmiachk ¢ 37,4 10
29,2 % (puc. 2).

600 17—
52,4
50,0
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Puc. 2. CtpykTypa 1emo3uTOB B 3aBUCUMOCTH OT pa3Mepa BKJIaI0B, %

Jlonst 1eno3uToB B MHOCTPAHHOW BAJIIOTE 3a TOJ1 Bbipocha ¢ 26,1 10 29,4 %, npu
ATOM OCHOBHOM pocT Habmonasncs B 1l kBaprane — Ha 3,3 m.o.
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Hons 30 kpynHeimux no o0bEMy Bki1agoB 0aHkoB B 2015 roay yBenuyunach ¢
79,2 no 81,7 %, B Tom uncne aons Coepdbanka Poccuu Beipocia Ha 1 .. — ¢ 44,9 no
45,9 %3,

Yro kacaercs cpeacts LIb PO B kpe AU THBIX OpraHu3anusix, TO OHU COKPATUIUCh
B 2 pa3a (c 12 no 6,5 %). Takum oOpa3om, CpeACTBa KIMEHTOB 3aMECTHIIA CPEICTBA
b PO.

AKTHBBI OaHKOBCKOTO cexropa 3a 2015 rox Beipocau Ha 6,9 % npotus 35 % B
2014 romy. D10 caMblil INIOXOW PE3yJIbTAT 32 MOCTCOBETCKYIO uctopuro Poccun. Cama
CTPYKTypa aKTUBOB IIpeTepIiesia Majio U3MEHEHHM. Y BeIMYniach J0Jis LIEHHbIX Oymar
3a CYET JAPYIUuX BHUJIOB JUKBUIHBIX AKTUBOB. JTO —CJIEICTBUE POCTA JOXOAHOCTH IO
IIEHHBIM OyMaram, a Takke npespaiieHus ornepanuii PEITO B nmogHOIIEHHBINH HHCTPY-
MEHT peuHaHCHUpOoBaHHSA [4].

B 2015 rony npubbuib 0aHKOBCKOTO ceKTopa coctaBuia 192 mupna pybneit (B
2,5 pasza mens1ue, yeMm B 2014 roxy u B 5 pa3 Menbiue, uem B 2013-m). [Tpuuem 300
Mapa pyoneit 3apaboran [TAO Coepbank Poccum n 108 mupnm pyOneit coctaBumm
yOBITKH KpEIUTHBIX opranu3aiuii. K oCHOBHbIM MPUYMHAM MOKHO OTHECTH:

1. IIpouientHbie HOXXHUITHI (B KOHIIE 2014 roga bankom Poccu Obliia pe3ko mo-
BBIIIIEHA CTaBKa pe)uHaHCUPOBAHUE, MPUBE/IIIAS K POCTY IPOLIEHTOB MO BKJIaJlaM, KO-
topast B 2015 romy Hadasia CHUXKATbhCS, @ 3a HEW CTaJM CHUXKATHCS U MPOLIEHTHI MO
KpEIuTYy).

2. Pe3kuii pocT pe3epBoOB, CBSI3aHHBIH C yBEIMYEHUEM MTPOOJIEMHBIX KpeInuToB. Pe-
3epBBI Ha BO3MOKHBIE TioTepy 1o ccyaam Ha 01.01.2016 . coctaBumu 1 352 mupa pyo6-
JIei, TO ecThb OHU BhIpociu OoJiee, ueM Ha 30 % B 2015 roay, yemy crocoOCTBOBaIU
TpeboBanus banka Poccuun. B 2016 rony oxxunaercs npuObLIb pOCCUICKUX OAaHKOB B
pasmepe 400 mipxa py6ueit?.

['oBOpst 0 TeHIEHIMAX pa3BUTUA OAHKOBCKOUW CHUCTEMBI, Helib3sd OOOWUTH BO-
MPOC O KJIIOYEBOM CTABKE — MPOLIEHTHOW CTABKE IO OCHOBHBIM omepanusiM baHka
Poccuu 1o peryanpoBaHuio JIMKBUAHOCTH 0aHKOBCKOI'O CEKTOPA, KOTOpasi B HACTO-
smiee Bpems coctasisieT 11 % (to ecth 310 craBka b P®, no koTopoil oH nipeno-
CTaBJISIET KPEAUTHl KOMMEPUYECKUM OaHKaM M MPUHUMAET OT HUX JIETIO3UTHI CPOKOM
Ha OJIHY HEJeJII0).

% T'0/10B0O# OTYET TOCYIAPCTBEHHON KOPHOPAMH «ATEHTCTBO MO CTPaxOBaHMIO BKIaa0B» 3a 2015 rox. URL:
https://www.asv.org.ru.
4 URL.: http://riarating.ru/banks_study/20151225/630005336.html.
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Puc. 3. lunamuka kimrodeBoit craBku LlenTpanbpHoro 6anka Poccutickoit denepanyu
32 2013-2015 roxasl

C 16.06.2015 no 02.08.2015 rox kmroueBas NPOLEHTHAas CTaBKa COCTaBUJA
11,50 %, ¢ 03.08.2015 rox mo ceroaust — 11 %.

Cpennsisi cTaBka 1o pyOJIeBBIM JEMO3UTaM CeiYac JOCTAaTOYHO aKTUBHO MEHSI-
eTCsI BCIIE 32 CHIYKEHHMEM KITIOUEBOM CTaBKU M cocTaBiseT okoio 10—11 % romoBsix®.
CtaBKH 1O KPeAUTAM BapbUPYIOTCS 10 KOMMEPUYECKUM OaHKaM OYeHb IIHPOKO.

CoOcTBeHHBIN KanuTal 6aHKOBCKOM crucTeMbl PO B 2015 roaa Beipoc Ha 13,6 %
uu Oonee, yem Ha 1 TpiH pyO6aeit — 10 9,01 TpaH pyOseit. bnaromaps yxe HakorieH-
HBIM pecypcaM, 6anku Poccuu He OynyT ucnbithiBaTh B 2016 roay npobiem ¢ kamnu-
tajgoM. PocT kamuTana ObUT BABOE BBIINIE IPUPOCTA AKTUBOB. ITO CTAJIO CIEACTBHEM
JIoKanuTanu3anuu yepe3 Mmexanusm Od3 (To ects B Bujae obnuramuii penepaibHOTo
3aiiMa OaHKHU MOJIyYHJIM OT AT€HTCTBA 10 CTPaXOBaHUIO BKJIa10B 6oJiee 800 mipa pyO-
nel, yto obecneunsio 80 % pocta COOCTBEHHOTO KarnuTajga 0aHKOBCKOM CUCTEMBI), a
TaKe OTHOCUTEILHO BBICOKOW MPUOBUILHOCTH Y psifa KpynHbIX 0aHkoB (COepbaHKa,
Anb(a-6anka u 6aHKOB C HHOCTpaHHBIM yuactueM). [1o olleHKe IKCTepToB, COOCTBEH-
HBII KanuTana 0aHKOB BeIpacTeT Ha 4-7 % mo uroram 2016 roga, a cpeHUI HOPMATHB
JIOCTATOYHOCTH KanuTana CHu3uTcs Ha 1,3-1,8 npounenTtroro mynkra®.

Poct xanuTana u mpuObUH aI0T BO3MOKHOCTH HAapalluBaTh KPEAUTOBAHHUE.

OOGuue 00beMbl KPEAUTHBIX BIOKEHHHN poccuiickux 6aHkoB B 2015 romy BbI-
pociu Oosee, ueMm Ha 7 TpiH pyosein. OnHaKo, TEMIBI pOCTa KPEIUTOBAHUSA CYIIE-
CTBEHHO 3aMeTIINCh (B 2—3 pa3za). KpeauTHbiii noptdens 0TeuyecTBEHHBIX OAaHKOB

S URL: http://vz.ru/news/2015/8/10/760442.html.
& URL: http://ria.ru/economy/20160218/1376642714.html#ixzz41vrPiWI7.
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MOKa3bIBAaCT OTpUIATENbHYIO JUHAMUKY [6, c. 3]. Ilpupoct kpenutoBanus ¢uznye-
CKHX JIMI] U BOBCE COCTaBUJI OTPUIIATENIbHYIO BeIUUHHY (—9,7 %). Taxxke 3aMeTHO CHU-
3WJIOCh KaueCTBO KPEIUTHBIX MOPTQenel pocCuiickux KoMMepueckux 0aHkoB. Poct
MPOCPOUCHHOM 3aI0JKEHHOCTH 10 JaHHbIM PUA Pelitunr cocrasui ¢ 3,8 no 5,5 %.
CHmxeHne KadecTBa KPEAUTHOTO MOpTQenst oOBSCHSIETCS BO MHOTOM CHI)KEHHEM
TEMIIOB POCTa KPEAUTOBAHUS MPU OTHOCUTEIBHO YMEPEHHOM CHUKEHUU IUIATEKHON
JUCIHUIUIAHBI 3a€MIIHUKOB’ .

Benymire s5KkOHOMHCTBI CTpaHbl HACTOSATEIBHO PEKOMEHIYIOT OOHOBUTH OAHKOB-
CKHME MOJIENIU JIeSITeIbHOCTH, KOHCTATUPYS TOT (PakT, 4TO Belylllee MEeCTO B ATOU pa-
00Te I0JKHO 3aHSTh MOBBIIICHUE KAYECTBA yPaBICHHSI OAHKOBCKHUMH PUCKAMU U pa3-
BUTHE TMPABOBOTO M HOPMATHUBHOrO oOecreueHus ux Heutpanuzanuu [7, c. 140].
Cpenu Mep, HalpaBJIEHHbIX HA PETYJIMPOBAHUE PUCKOB U MOBBIILICHHE YCTONYUBOCTH
0aHKOBCKOT'O CEKTOpa, Ha3bIBAIOT YBEIMUEHUE pa3Mepa Kanuraia 0aHKOB, YIy4IlIeHHE
€ro KayecTBa M o0ecrneueHne JOCTaTOYHOTO YPOBHS MOKPBITHS KalIUTaJIOM IPUHUMA-
€MBbIX KPEIUTHBIMU OPTaHU3alUSIMH PUCKOB; COBEPIICHCTBOBAHHE OAHKOBCKOTO Pery-
JUPOBaHUS U OAHKOBCKOI'O HAJi30pa, HAIPABJICHHOIO HA MOBBIIICHUE KayecTBa OaH-
KOBCKOT'O KaluTajla U aKTUBOB, MOBBIIICHUE TPAHCIIAPEHTHOCTH KPEIUTHBIX OpraHu-
3alliii, MOBBIIICHUE JOBEPHUS K POCCUHUCKUM PEHUTHUHTOBBIM areHTCTBaM, HEOOXOu-
MOCTb PEAIbHOTO y4YeTa 3TUUECKUX MMPUHIIUIIOB B MPAKTHKE (YHKIIMOHUPOBAHUSI OTE-
YeCTBEHHON OaHKOBCKOM cucTeMsbl [8—11].

B nHacrosimee Bpemst poccuiickuii PMHAHCOBBIN PHIHOK 3aHUMAaeT 95 MecTo u3
140 Bo3moxkHBIX. B cioxkusmietics cutyanuu Llentpanbubiii 6ank PO mpeanaraet 10
2018 rona pazBuBaTh (PMHAHCOBBINA PHIHOK Poccuu Mo crneayommum AecaTH HarpaB-
JICHUSIM:

— pocT (pUHAHCOBOM rPaMOTHOCTH HACEJICHHUS;

— TOBBILIEHNE TOCTYIHOCTH (DMHAHCOBBIX YCIYT AJIsI HACEJIEHUS U MaJioTo U
cpennero 6uzneca (MCB);

— pOCT J0Bepus K 0AHKOBCKOW CUCTEME: MPECEUCHHE MOSBICHUSI HEA00POCO-
BECTHBIX YYACTHUKOB U MPAKTUK HA ((PUHAHCOBOM PBIHKE;

— pacuupeHue 101eBoro GUHaAaHCUPOBAHUS MHBECTOPAMHU MYOIMYHBIX KOM-
na"uil (3Ta 3agaya, npusiedeHne AQO kanuTaia yepe3 OTKPbIThIE JOMOIHUTEIbHOM
smuccuu, craButca u LB, u npaButenscTBoM ¢ 1991 roga ¢ MUHUMAaIbHBIMU yCIIE-
XaMu;

— pa3BUTHE pPbIHKA OOJIUTaluii 1 CHHAUIUPOBAHHOTO KPEIUTOBAHMUS;

— pa3BUTHE MaKpONPYACHIIMAIBHOTO HaJ30pa U OLIEHKU CTa0MIbHOCTU (PHHAH-
COBBIX TPYIIII;

— TOBBIIIEHUE YPOBHS KBATM(PUKALMKA PAOOTHUKOB HA (PUHAHCOBOM PBIHKE;

— mudpoBu3alysa (UHAHCOBOTO PhIHKA (TPUMEHEHNE HOBBIX TEXHOJIOTHH JJIEK-
TPOHHOTO B3aUMOJICHCTBUS HA (PMHAHCOBOM PBIHKE);

" URL: http://riarating.ru/banks_study/20151225/630005336.html.
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— pa3paboTKa U BHEAPEHUE MPU3HAHHBIX MEKIYHAPOAHBIX CTAHJIAPTOB;

— obecrnieueHne (PMHAHCOBOMN CTAOMIBLHOCTHS,

B 2015-2016 ronax uentpanbHoOi uaeeit ctpareruu LIb B cuity 3aKpbITUs BHELI-
Hero (PMHAHCOBOTO PHIHKA CTAJIM Pa3BUTHE BHYTPEHHETO PbIHKA OOJHMranuil u mnepe-
OpHUEHTAIMsI 110 KpaliHel Mepe 4YacTh KOPIOPATUBHBIX 3a€MILIMKOB C 0aHKOBCKHX Kpe-
nutoB Ha fixed assets (ocHoBHbIE GoHbI) [13]. DnpBuUpa HabuynnuHa u panee KOH-
CTaTUPOBAJIa 3Ty HEOOXOAUMOCTb, TENEPh MOJKPEIUICHHYIO CAHKIIMOHHBIM PEXXHUMOM
u noteperi PO MHBECTULIMOHHOTO PEUTHHTA.

B nenom, HeCMOTps Ha BCe HE MPOCTHIE IPOLIECCHI, TPOUCTEKAIOIINE B OAHKOB-
ckou cucreMe Poccuiickoit denepanuu B HACTOSILIEE BpPEMs], €€ JeATEIbHOCTh XapaK-
TEPU3YETCS HENPEPBIBHOCTHIO PA3BUTHS, PABHOBECHEM B JIUHAMUKE OCHOBHBIX
HaIlpaBJICHUIN €€ JESITEIbHOCTH, KOTOPBIE CUMTAOTCS MPU3HAKAMH yCTOWYMBOCTH B
pabote cuctemsl. CrieZJoBaTeIbHO, €€ paboTy MOKHO XapaKTepHU30BaTh KaK CTaOMIIb-
HYIO U YBEPEHHYIO, HAllEJICHHYIO Ha POCT IMOKa3aTesiei ee pa3BUTHS U MPEOJI0JICHHE
BBI30BOB, OPOIICHHBIX €1 BpEMEHEM.

B nacTosiiiee Bpemst ocobast poJib HallMOHAIbHON OaHKOBCKOM CUCTEMBI COCTOUT
B 00€CIIEYeHUH CTAOMIIBHOIO SKOHOMHUYECKOTO POCTa, B PACHIUPEHUH BO3ZMOXHOCTEH
MPEINPUATHI [0 MPUBJICUYECHUIO (DUHAHCOBBIX PECYPCOB, B COXPAHEHUHU U MPUYMHO-
KeHHH cOepexeHunil rpaxkaan. [y akTuBHOTO yyacTHsi 0aHKOBCKOTO cekropa Poccun
B MOJIEPHU3aLNHA 3KOHOMHUKH, PACIIMPEHUSI NHBECTHUIIMOHHOIO KPEIUTOBAaHUSA HEOO-
XOJIMM 3HAUYUTENbHbIN (PMHAHCOBBIN KanuTaia. IMeHHO 03TOMY KanuTaau3alus poc-
CUHCKHMX OAHKOB SIBJIIETCS CTPATETUYECKUM HAIPABICHUEM PA3BUTHSI OTE€UECTBEHHOIO
0aHKOBCKOI'O CEKTOpA.

Task C. Continue an essay on the topic «The Banking System of the Russian
Federation: Current Situation and Future Development».

THE BANKING SYSTEM OF THE RUSSIAN FEDERATION:
CURRENT SITUATION AND FUTURE DEVELOPMENT

In modern conditions of instability of financial markets and growing uncertainty
in the economic sphere, the requirements for reliability of the Russian banking system
increase significantly. Global tendencies that modern banking is characterized affect
on the banking system of the Russian Federation. Currently they are so significant that
many European experts called them as Bank revolution. Among the most important
trends referred to as increasing competition from non-Bank credit institutions, deregu-
lation, technological revolution, internationalization and globalization. The article pre-
sents the analysis of the modern banking system of Russia, investigates the dynamics

8 OCHOBHEIE HalpaBJICHUS pa3sBUTUA U obecneueHus: CTabMILHOCTU (bYHKIII/IOHI/IpOBaHI/ISI (IJI/IHaHCOBOFO PbIHKa
Poccuiickoit  ®Demepaumun  Ha mnepuon 2016-2018 romos. URL: http://www.cbr.ru/finmarkets/files/develop-
ment/opr_1618.pdf.
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of existing commercial banks and non-Bank credit institutions of the Russian Federa-
tion in the Federal districts in crisis and post-crisis period; shows how the key rate
affects these processes; classifies problems, which are typical for the studied period
and describes measures to be adopted in the Russian financial market to overcome to-
day's challenges and to help to its further effective development. The analysis is based
on statistical data of Bank of Russia and Agency on insurance of contributions.
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Chapter 6. WORLD BANKING SYSTEM

Unit 11

Task A. Explaine the next terms:

Terms Definition

musaraka

mudaraba

mubarakha

kard-ul-khasan

Task B. Read the following text and answer the questions: «National re-
quirements for internationally operating banks» (Jlormno b.b. Mexnynaponu-
HbI 0ankoBckuii ou3Hec. M., 2016. C. 73-115).

Questions for answering (in writing):

1. What are the main models of national banking systems development? Specify
their distinctive features.

2. What is the scheme of the US banking system? What organs are involved in
the regulation of banks?

3. What is the scope of international banking activities in the United States, the
EU, Switzerland, Japan and China? What indicators it is possible to make this assess-
ment for?

4. Are there similarities in the development of the banking systems of countries
in the Asia-Pacific region (compare the banking system of Japan, China, South Korea,
Mongolia).

5. What is fundamentally different Islamic banking? What are the main products
of banks operating under the laws of shariah?

6. Can you talk about the expansion of Islamic banks in Western countries? Ex-
plain your answer.,

7. Tell us about any international Bank, based in Asian countries, please.

Task C. Make the test Ne 1: THE BANKING SYSTEM OF THE
EUROPEAN COUNTRIES.

Task D. Make the test Ne 2: THE US BANKING SYSTEM: STRUCTURE,
FEATURES OF DEVELOPMENT AND MODERNIZATION IN THE POST-
CRISIS PERIOD.
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Task E. Make the test Ne 3: THE BANKING SYSTEM OF GERMANY:
INNOVATION IN CRISIS.

Unit 12

Task F. Check glossary of key terms or translate into English:

Terms Definition Correction (your answer)
LIBOR The London Interbank Of-
fered Rate is the average of
Interest rates estimated by
each of the leading banks in
London that it would be
charged were it to borrow
from other banks
PARSER person, amount, repayment,
security, expediency, remu-
neration
CAMPARI character, ability, mean, pur-
pose, amount, repayment, in-
surance
contract bond yCIIOBHAs rapaHTHs, KOI1a
IUIATEXKY NPEALIECTBYET
IIPEABIABICHUE TapaHTy Cep-

TU(UKATa HEUCTIOTHEHUS
00513aTEeNBCTB

certificate of default | ceprudukar Hencnonnenus

00513aTENIbCTB
term deposit agree- CPOYHOE JICITO3UTHOE COTJIa-
ment IEHUE
checking account YCKOBBIH CUeT
saving account cOeperaTenbHBIN CUET

Task G. Read the following text and answer the questions: Types of services
and operations of international banks. Practical aspects of interaction with them
(JIorunoB b.b. MexxnyHapoanbiii 0ankoBckuii onznec. — M., 2016. — C. 118-134).

Questions for answering (in writing):
1. What are the most common types of transactions are there in international
banking? Describe them briefly.
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2. What are the risks typical of international banks?

3. What are the volumes, the geography, the specificity of international Bank
loans?

4. What types of fees are paid by the borrowers, attracting credit resources from
the banking syndicate?

5. What is «the operation of international banks in the Forex»?

6. Give recommendations on how to best enter into a loan agreement with a for-
eign Bank?

Task J. Make the test Ne 4. The UK banking system: modern trends in
banking.

Task I. Make the test Ne 5: The banking systems of the Asia-Pacific region
(APR) countries.

Task K. Make the test Ne 6: Problems of modernization of the world finan-
cial and credit system management.

Task L. Make a presentation on the topic «What is fundamentally different
Islamic banking?»
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PRACTICUM

Questions for self-control

1. Modern Trends in Banking.

2. The Central Bank.

3. Organizational Forms of the banking Industry.
4. Banking Business Models.

5. Specialty Banks (Community Banks).

Tests

Test Ne 1. THE BANKING SYSTEM OF THE EUROPEAN COUNTRIES
1
The main tasks of the General Council include the following:

a) providing consultative functions of the ESCB;

b) collection and processing of statistical information;

c) preparation of quarterly and annual reports on the activities of the ECB;

d) the development and adoption of the necessary rules for standardization of
accounting and reporting operations of the national central banks;

e) the adoption of measures relating to the payment of the authorized capital of
the ECB in the part not regulated by the General Agreement EEC,;

f) development of job descriptions and rules of employment in the ECB;

g) organizational preparation for the procedure of establishing the final fixed
exchange rate of national currencies to the Euro;

h) identifying the key elements of monetary policy of the EMU, such as interest
rates, the amount of minimum reserves of the National Central banks.

2

Do the National Central banks of the member countries of the EU not included in
the «Euro zone», have the rights to receive a share of the distributed profits of the ECB?

a) yes;
b) no.

3

The share of the National Bank in the equity of the ECB is based on the next
indicators:
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a) population;

b) GDP;

c) the number of banks located on the territory of the given country.
4

Is the Euro the currency in some countries of Europe, which do not belong to
the EU?

a) yes;

b) no.

5

Was the creation of the European Payments Union assumed the limitation of the
sovereignty of the countries included in it?

a) yes;
b) no.
6
Does Norway belong to the European Union?
a) yes;
b) no.

7
The minting of coins and printing of Euro banknotes is carried out by:

a) the European Central Bank;
b) the National Central banks of the countries participating in the EU;
c) the National Central banks that are in the «Euro zone».

8

What restriction was removed for institutional investors in the European finan-
cial markets after the introduction of the Euro?

a) liabilities in foreign currency must be 80 % covered by the assets in the same
currency;
b) assets in foreign currency were to be no more than 25 % of its Own capital.

9

Such a monetary policy instrument of the European system of Central banks as
Deposit operations:

a) reduces the liquidity of commercial banks;
b) increases their liquidity.
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10

What are the mandatory criteria for the execution for a country wishing to enter
the «Euro zone»? They are the following:

a) the state budget deficit should not exceed 3 % of GDP;

b) the public debt should be less than 60 % of GDP;

c) the inflation should not exceed more than 1,5 % the average inflation rate in
3 EU countries the most successful in this respect;

d) for at least 2 years the limit of the exchange rate fluctuation stipulated by the
exchange rate mechanism should be observed, without devaluation against the cur-
rency of other member countries of the EEC (+/- 15 %);

e) the average size of the long-term interest rates must not exceed more than 2 %
of the average level of these rates in the same 3 countries.

11

What is the amount of money the National Central banks of member countries
of the EU, notincluded in the «Euro zone», are obliged to invest as the payment of their
Own capital of the ECB?

a) 7 % of their subscribed capital;
b) 10 % of their subscribed capital;
c) 5 % of their subscribed capital.

12

What happened to the currency diversification in the financial markets of the
Euro zone afterthe introduction of the Euro?

a) it disappeared;
b) it increased;
C) no changes occurred.

13
To the governing bodies of the ECB are:

a) the General Board;

b) the Board of Governors;

c) the General Council;

d) the European banking Committee.

14

What was the main purpose of the European Monetary Institute?
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a) it was the preparation for the creation of the European system of Central banks
and
b) control over the activities of the ECB.

15
The main objective of the European Central Bank is:

a) maintaining price stability;
b) storing and managing the official foreign reserves of the member countries;
c) ensuring the proper functioning of the payment and settlement systems.

16
What countries joined the European Union in 20077

a) Sweden, Denmark, the UK;
b) Switzerland, Belgium, the UK
¢) Bulgaria, Romania did.

17
The anti-crisis policy stage from August to September 2007 was characterized by:

a) a lack of liquidity;
b) excess liquidity.

18
The main direction of the anti-crisis policy of the ECB was:

a) the regulation of the banking sector liquidity level by purchasing the bonds;
b) the regulation of the banking sector liquidity level by increasing the net loan
debt.

19
From what period of time did the ECB cease to hold temporary swaps to main-
tain currency liquidity?

a) from October 2007;
b) from January 31, 2009;
c) from January 31, 2010.

20

What is the size of the ECB refinancing rate currently?

a) 3,75 %;
b) 0,5 %;
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c) 1 %;

d) 3,25 %;

e) 0,75 %;

f) is expected to decrease to 0,5 %.

Test Ne 2. THE US BANKING SYSTEM: STRUCTURE, FEATURES
OF DEVELOPMENT AND MODERNIZATION IN THE POST-CRISIS PERIOD

1
Do the national banks of the United States under the

a) the Federal banking laws, and rules and regulations;
b) states (or regular) banking laws, and rules and regulations;
c) either Federal banking laws or states (or regular) rules and regulations.

2
Which of the following bodies are included in the structure of the FED?

a) the Board of governors, 12 reserve banks, Federal open market Committee,
the Comptroller of the currency;

b) the Board of governors, 12 reserve banks, the Comptroller of the currency,
the Federal Advisory Council;

c) the Board of governors, 12 reserve banks, Federal open market Committee,
the Federal Advisory Council.

3

Are the non-Bank financial intermediaries of the U.S. financial market belong to
the banking system of the United States?

a) no (not included);
b) yes (included).

4

Which two governmental boards of the United States do regulate the activities
of U.S. commercial banks iln addition to the FED?

a) the U.S. Congress;

b) the Federal Deposit insurance Corporation;
c) national Association of credit production;
d) the Comptroller of the currency.

5

What form of ownership is the Federal Reserve Bank organized by?
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a) public property;
b) joint-stock company of the closed type;
C) joint stock company of open type.

6
How does the US government control the FED activity?

a) a Government Agency annually shall audit the activities of the fed and she
prescribe a requirement for execution;
b) twice a year the fed is Congress's official report on its activities.

7
What or who does regulate the commercial banks activities on a state level?

a) Executive power at the state level,
b) the legislature at the state level.

8
Which of the following functions are performed by the Federal Reserve Bank?

a) clearing checks;

b) the issue of new banknotes;

c) replacement of old notes;

d) the granting of loans to commercial banks;

e) ensure close relationships between businessmen and the Federal Reserve System;
f) analysis of monetary policy.

9

What body carries out the operations related to the purchase and sale of govern-
ment securities owned by the FED?

a) Federal Open Market Committee;
b) the Federal Agency for the market of foam securities.

10

What trend is observed in the last decades in the banking system of the United
States?

a) the increasing member banks number of the FED;
b) the reducing member banks number of the FED;
C) trends are not pronounced.

11

Which of the following organs does organize FRS functioning?
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a) the U.S. Congress;
b) the Board of Governors;
c) Federal Board of Directors.

12
Which banks are required to be the FED members?

a) national banks;

b) member banks of the fed;

C) savings Association;

d) the national banks and scheduled banks.

13
Are the commercial banks activity regulated at a state level?

a) yes;
b) no.

14

What is the amount of guaranteed payments to depositors of the failed Bank,
which was insured by the Federal Deposit insurance Corporation?

a) up to 50 thousand dollars;
b) up to 100 thousand dollars;
¢) in to 200 thousand dollars.

15

Is the money supply reduced or increased in the country if the FED purchases
the government securities?

a) reduces the money supply;
b) increases the money supply.
16

What the first event was undertaken by the U.S. Congress to regulate the mone-
tary circulation in the country?

a) established the First Bank of the United States with the right to issue bank-
notes;

b) adopted the law on the national Bank activities and created under the Ministry
of Finance of the U.S. Comptroller of the currency.
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Test Ne 3. THE UK BANKING SYSTEM: MODERN TRENDS IN BANKING
1

Is the UK banking system one of the oldest and most developed banking systems
in the world?

a) Yes, itis;
b) It is the oldest, but not most developed banking system in the world;
c) It belongs to the developed, but is not the oldest banking system in the world.

2
What is the name of the Central Bank in the UK?

a) The Central Bank of the UK;
b) The Bank of England
C) The Bank of England, Scotland, Northern Ireland and Wales.

3
When did first inflation processes appear in the UK and why?

a) War with France (1793-1815) demanded from England the huge costs that
led to the first inflation processes in the country;

b) In 1844 Parliament of the UK adopted the law (the Charter Act of Robert
Peel), whereby the Bank of England was legislated the function of the exclusive issuer
of banknotes, which led to the first inflation processes in the UK.

4

Which document currently regulates the activities of commercial banks in the UK?

a) There are no special laws regulating the work of banks and control over them
Is hidden and informal. Banks in the country are regulated by the General Law on joint-
stock companies. Due to the absence of antitrust legislation and strict control over bank
mergers a high degree of banking capital concentration has been achieved in the UK.
Large banking enterprises with an extensive network of offices around the country and
abroad were formed,;

b) The law of 1979 introduced mandatory licensing of commercial banks and
established the National Deposit Insurance Fund. The Banking Act of 1987 established
rules of issuing large loans, bank mergers, audits, etc.;

c) In 2003, the UK adopted the new legislation that strictly regulates the opera-
tions of commercial banks in the country, established subordination of all levels of the
complex and extensive banking system of the state and abolished the previously exist-
ing formal headship of the Treasury over the Central Bank of the UK.
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5

Does the Central Bank of the UK depend on the government?

a) The Bank of England has formal independence from the government;

b) Yes. It has to carry out all their orders.

c) It has a dual position. The specific character of the relationship between the
state, its Central Bank and private banks allows to characterize both as «the right hand
in City» and as «a representative of City in the government».

6

Which banking institutions play the role of a middlemean between The Bank of
England and commercial banks?

a) house account;
b) Clearing centers;
c) Depositary banks.

7

What is the «method of credit ceilings»?

a) This is the limitation (quantitative restriction) of credit investments by estab-
lishing the upper limits of the loan total amount or its growth (these parameters are set
for each commercial Bank individually);

b) It is the limitation of the volume and number of loans provided to a single the
customer by the Bank.

8
What are the three basic forms of government loans in the UK?
a) Treasury bills;
b) Government securities (known as highly reliable securities);

c) Borrowings on the currency market;
g) Federal loan bonds.

9

What factors determine the size of the issue?
a) The borrowing needs of the government;
b) The needs of the monetary circulation;

c) The ability of the Bank of England to meet the commercial banks demand for
banknotes.
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10

What are the weaknesses of the UK Central Bank’s work in oversight?

a) The Supervisory authorities lack the resources to monitor an extensive net-
work of major banks;

b) Modern financial conglomerates include deposit-taking banks, and firms
which provide transactions with securities. These firms are exposed to risks;

c) Regulators do not always clearly understand what risks the banks are exposed to;

d) Until recently, the regulatory bodies relied on the summation indices in their
work.

11
Name the largest English Deposit banks:

a) «Barclays Bank»;

b) «National Westminster Bank»;
c) «Midland Bank»;

d) «Lloyds Bank»;

e) «Bank of Scotland»;

) «Clydesdale Bank;

g) «Royal Bank of Scotland».

12

What are the functions of clearing banks?

a) True banking transactions (acceptance and credit transactions, receiving and
issuing loans in pounds, export financing);

b) Providing services for entrepreneurs (consultations on company mergers,
identifying most favorable financial options; consultations on stock purchase, launch-
ing the new forms on the securities market);

c) Securities management (custody of securities, monitoring of joint-stock com-
panies in industry and trade, investment companies, private funds). To maintain exclu-
sivity in fund management, the largest banks do not accept the value below 100 thou-
sand pounds in their portfolios;

d) Credit card transactions;

d) There is a strong universalization trend and many non-banking services: pre-
paratory work for individual construction, providing industrial operation services, ex-
port financing, leasing computers for payroll to businesses, banks act as middlemen in
life insurance and travel fields.
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13

What are the functions of Financial Houses?

a) Consumer lending;
b) Calculation services.

14

Which services does postal service «National Giro» provide?

a) Loans to consumers;
b) Calculation services.

15
«National Giro» is a part of ... group:

a) Other financial institutions;
b) Clearing banks;
c) British banks.

16

What is the scope of account bank activities?

a) The formation of short-term financial tools market and market funding by
borrowing on demand or borrowing at short notice from other banks or financial insti-
tutions;

b) Borrowing from the Bank of England.

Test Ne 4. THE BANKING SYSTEM OF GERMANY: :
INNOVATION IN CRISIS

1
What is the form of governance in Germany?
2

How many levels are there in the German banking system?

a) Two;
b) One.

3

How is the Central Bank of Germany called?

a) Raiffeisen Bank;
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b) The Deutsche Bundesbank;
c) The European Central Bank;
d) The Dresdner Bank.

4

What are the governing bodies of the Bundesbank?
a) The Board of the Central Bank
b) The Board of Directors;

c¢) The Board of the Central Banks of the lands;
d) The Board of Founders.

5
Which banks form the second level of the German banking system?
a) Specialized;
b) Private;

c) Universal;
d) Private commercial.

6
Where is the Central Bank of Germany («Deutsche Bundesbank») situated?
a) Berlin;
b) Frankfurt-on-Main;

¢) Hamburg;
d) Munich.

7

Who is the President of the Bundesbank now?

a) Axel Weber;

b) Christian Noyer;

c¢) Guy Quaden;

d) Jean-Claude Trichet.

8

What are the main operations of the Bundesbank?

a) Credit transactions;
b) Transactions with government authorities;
c¢) Operations in the open market.
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9
Which banks occupy a special place among the banks with special tasks?
10
What is the purpose of credit association creation in Germany?
11
What are the top three largest banks in Germany?
12

What does the competence of the German Bank Board of Directors refer to?
a) Operations with Federal authorities and special funds;
b) Operations with credit institutions that implement Federal tasks;

c) International payments and transactions with non-residents;
d) Operations in the open market.

13

Which banks make up the group of «universal banks»?

a) Private commercial banks;

b) Private banks;

c) Cooperative credit institutions;
g) Public-legal institutions.

14
What types of specialized banks refer to banking institutions?
15

Which organization is engaged in the insurance of deposits in Germany:

a) The Deposit Insurance Fund of private banks;
b) The Deposit Insurance Fund of savings banks;
c) The Insurance Fund of cooperative banks.

16
Does the Deutsche Bundesbank participate in the Deposit Insurance system?
a) Yes;
b) No.
17
What types of deposits are not insured in Germany?
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a) The liabilities of the Bank in respect to their leaders and founders as individuals;
b) The Bank's liabilities in respect to the members of the Supervisory Board;
c) Bank requirements for direct relatives of the above persons.

18

What is the size of insurance compensation on deposits in Germany in case of
bankruptcy?

a) 100 thousand Euros;
b) 700 thousand Euro;
c) 100 % of the deposit amount.

19
What are the main anti-crisis measures carried out in Germany?
a) The recapitalization of the private sector (Pension Fund);
b) The acquisition of 100 % shares of the Hypo Real Estate Bank;

c) Creation of the Fund for government guarantees with the amount of 420 bil-
lion Euros.

20
What is the size of the refinancing rate in Germany?
a) 0,5 %j;

b) 10 %;
c) of 3,75.

Test Ne 5. THE BANKING SYSTEMS
OF THE ASIA-PACIFIC REGION (APR) COUNTRIES

Part 1
1
To call monetary unit of Japan:
a) lan;
b) the Yuan;
c) Won.
2

What branches of economy do commercial banks serve in Japan?

a) automotive industry;
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b) high technology;
c) meat and dairy products manufacturing.

3
What is the name of the Central Bank of Japan?

a) the Bank of Japan;
b) the Japanese people's Bank;
c) The National Bank of Japan.
4

What is the ownership of the Japanese Bank?

a) private (joint stock company);
b) public;
c) combined.
5

What are the main functions of the Bank of Japan?

a) regulation of unemployment level in the country;
b) cash service of the Treasury;

C) the monopoly for banknote issue;

g) monetary regulation of the economy;

d) providing banking services for other banks.

6
Is the Bank of Japan controlled by the government?

a) yes;
b) no, it is independent of the government.

7
Does the Ministry of Finance influence the policies of the Bank of Japan?

a) yes;
b) no, it is independent of the government.
8
Do the management practices of the Bank of Japan provide the minimum amount
of authorized capital for banks?
a) yes;
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b) no.
9

Does the Bank of Japan have such an indicator of banking liquidity as restrictions
on the issuance of large loans?

a) yes;
b) no.
10

List the national banks of the Japanese banking system:

a) city banks;
b) regional banks;
c) long-term lending banks;
d) trusts;
e) regional second-tier banks;
f) regional banks of the third level,
g) specialized holding company;
h) Internet banking.
11

Which banks are the largest in terms of capital and volume of transactions?

a) city banks;
b) regional banks;
C) banks for long-term lending;
g) trusts;
d) regional second-tier banks;
e) regional banks of the third level,
g) specialized holding companies;
h) Internet banking.
12

Name the largest Japanese commercial bank:

a) Mizuho;
b) Sanwa;

c) Fuji;

d) Asahi;

f) Mitsubishi.
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13

Does the Japanese government let the participation of foreign capital in the bank-
ing sector?

a) yes;
b) no.
14

Avre there cooperative banks in Japan?

a) yes, there are about 400;
b) no, cooperative banks in Japan did not stick;
c) there are cooperative banks.

15
Is there mortgage in Japan?
a) yes;
b) no.

16

Is there deposit insurance in Japan?

a) yes;
b) no.
17

Are there any acceptance credits in Japan?

a) yes;
b) no.
18

Is there overdraft in Japanese banking?

a) yes;
b) no.
19

What type of consumer lending plays the leading role in Japan?

a) housing loans;
b) loans of securities;
c) the loans;
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d) education loans;
e) «revolving» loans;
f) medical loans.

Part 2
20
What is the monetary unit of South Korea?

a) lan;
b) the Yuan;
c) Won.
21

Name the Central Bank of South Korea?

a) the Bank of Korea;
b) the National Bank of Korea;
c) the Reserve Bank of Korea.

22

Which country influenced the formation of the South Korea modern banking
system?

a) the United States;
b) Japan;
¢) China;
d) Russia.
23

What are the main functions of the Bank of Korea?

a) regulation of unemployment level in the country;

b) cash service of the Treasury;

c) monopoly for banknote issue,

d) monetary regulation of the economy;

e) providing banking services to other banks;

f) formulation and implementation of monetary policy;
g) it is the Bank of the government.
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24

Under whose influence the formation of the modern banking system of Japan
began?

a) the United States;
b) Japan;
c) China;
d) Russia.
25

Does South Korea let the participation of foreign capital in the banking sector?

a) yes;
b) no.
26

Which category does National Federation of fishery cooperatives belong to?

a) specialized banks;
b) commercial banks.
27

Which banks does the National Federation of fishery cooperatives refer to?

a) Japanese banks;
b) Korean banks.
28

Name the currency of China:

a) lan;
b) the Yuan;
c) Won.
29

Name the Central Bank of China?

a) Bank of China;
b) The People's Bank of China;
c) Reserve Bank of China.
30

Under which influence did the formation of the modern banking system of China
begin?
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a) the United States;
b) Japan;
C) China;
g) Russia;
d) Korea.
31

In what countries of Asia-Pacific Region do "political™ banks exist as credit in-
stitutions?

a) Japan;
b) China;
c¢) Korea.
32

Does China let foreign capital participate in the formation of banking sector?

a) yes;
b) no.

Test Ne 6. PROBLEMS OF MODERNIZATION
OF THE WORLD FINANCIAL AND CREDIT SYSTEM MANAGEMENT

1

What does the Bank of England management declare as the main goal of macro-
prudential regulation?

a) providing conditions for normal functioning of financial services: payment
system, credit intermediation and insurance risks;
b) reducing the likelihood of systemic risks.

2

What are the main directions of financial system modernization?

a) establishment of mechanisms able to increase the transparency of financial
structures;

b) changes in speculative sentiment in the procedures of arbitration;
¢) management of credit and liquidity risks.

3
When was the European Systemic Risk Board (ESRB) created?
a) in January 2010;
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b) in February 20009;
C) in February 2010

4
What are the main tasks of the ESRB?

a) identification of systemic crisis basic premises;
b) prevention of risks and working out the recommendations to correct negative
situations;
c) warning and informing the Council of Ministers on the likelihood of systemic
risks.
5

What are the main forms of systemic risk?

a) the risks of widespread imbalances that have been growing for a long time;
b) risks of infections;

in) framework risk;

g) risks of macroeconomic shocks.

6

On the basis of which approaches does the ESRB conduct macro-prudential policy?
a) identification of systemic risk sources;

b) the level of risk monitoring;

c) evaluation of systemic risk sources;

d) the degree of risk assessment.

7

What are the main components of macroprudential policy in G-30?

a) consideration of the financial system as a whole;
b) increasing of the financial system elasticity;

c) systemic risk limitations;

g) determining tool types;

d) establishment of guidelines for institutions.

8

What point of view must capital adequacy be adjusted with?

a) clarification of the factors reflecting the growth of loans, disparity in terms of
assets and liabilities;
b) specification of factors, reflecting the decrease of credits, compliance of assets

and liabilities by maturity;
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c) increase capital requirements for trading balance sheet to reduce liquidity
risks;

g) reduction of capital requirements to the trading balance sheet to increase the
risk of liquidity.

9

What does «the net funding» ratio evaluate?

a) the product of stable long-term funding sources depending on the level of
funded assets liquidity and the likelihood of finding additional liquidity sources in con-
nection with the performance of off-balance sheet liabilities.

b) the amount of stable long-term funding sources depending on the level of
funded assets liquidity and the likelihood of finding additional liquidity sources in con-
nection with the performance of off-balance sheet liabilities;

c) the difference between stable long-term funding sources depending on the
level of funded assets liquidity and the likelihood of finding additional liquidity sources
In connection with the performance of off-balance sheet liabilities.

10

What are the macroeconomic risk characteristics of developing countries?

a) the risk of overflows and infections from international markets;
b) internal credit and market risks;

c) the law risks;

d) system risks;

e) risk of internal infection.

11

What are risks of overflows and infections?

a) the cessation of capital inflows;

b) the inflow of foreign exchange earnings;
c) stoppage of foreign currency inflow;

d) financial difficulties of local budgets.

12

What forms of Government intervention in macroprudential supervision of de-
veloping countries do you know?

a) measures to control capital flows;
b) intervention in the currency market and the policy of foreign exchange re-
serves accumulation;
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c) measures directed at strengthening bank balance sheets and capital base of
banks;

d) measures aimed at improving the quality of the loans intended to control lend-
ing growth and directions of loan placement.

13

What are the main measures of macro-prudential impact?

a) reduced requirements for collateral for granted loans.

b) setting of limits to net open positions of financial institutions;

c) reducing requirements for lending in foreign currency;

g) more stringent requirements for lending in foreign currency;

d) liquidity risk management;

e) reduction of capital requirements for banks;

g) the regulation mismatch of assets and liabilities by maturity and currency;
h) increase of capital requirements of banks;

1) increase of demands on collateral for granted loans.

14

What is the minimum amount of shareholders' equity for Saudi banks?

a) 11 %;

b) 8 %;

c) of 9,5 %;
d) 16 %;

e) 20 %.

15
What is the size of the required reserve ratio for the banks in China?
a) 10 %;
b) 9,5 % of

c) 17,5 %;
d) of 2,5 %.

16

What are the basic elements of macro-prudential supervision?
a) the overcoming of cyclicity;

b) increasing demands for equity;

c) the linkages between financial institutions;
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d) the international spillovers of capital.
17

What are the basic elements of micro-prudential supervision?

a) the overcoming of cyclicity;

b) increasing demands for private capital;

c) accounting balance-sheet and off-balance sheet risks;
d) improving the operations of the securitization;

d) international spillovers of capital,

e) maintaining liquidity.

18

What are the elements including prudential supervision?

a) monetary policy;

b) macroprudential supervision;
C) microprudential supervision;
d) a fiscal unit;

d) market discipline;

e) institutional structure;

g) international cooperation.

19
What is a «channel risk»?

a) the short liberal monetary policy creates imbalances and contributes to exces-
sive extension risk to provide liquidity to the economy;

b) long-term accommodative monetary policy generates reduction of disparities
and contributes to excessive extension risk to provide liquidity to the economy;

c) prolonged accommodative monetary policy creates imbalances and contrib-
utes to excessive extension risk to provide liquidity to the economy.

20
What are the main components of market discipline?
a) transparency;
b) factors of financial stability;
c) market integrity interests;

d) improving accounting standards;
d) consumer protection.
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Sample for the presentation on the topic
«World banking System» banking system of Singapore
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A little about Singapore

Independence date:
August 9,1965

Official languages: English,
Mandarin, Malay and Tamil
Currency:

Singapore dollar (SGD)

Total area of
Singapore is
714 3 km?
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Modernization of 1959-1990

Fighting corruption
Supremacy of the
stature law

Reforming the
education system

"We welcomed every investor ... We just lenaed over
backwards to help the production to be started," — wrote Lee
Kuan Yew

Four Asian Tigers

South Korea

Singapore

Hong Kong

Taiwan




Statistics

e GDP - per capita (PPP):

$ 52 200 (2009)

Place in the world: 8t

* Work force:

3030 thousand (2009)
Place in the world:: 102"
* Unemployment rate:
3% (2009)

Place in the world: 23

* Budget:
receipts: $ 21290 min.
expenditures: S 24140 min.

» State debt:
113,1% of GDP (2009)
Place in the world: 8th

e HDI =0,895 (+7 positions)
for 2012
19t place in the world

Industry and Agriculture

f I/,,« i

J'\ (L I*L
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Indusrty- products:

electronics, chemicals, financial
services, equipment for oil drilling,
oil refining, natural rubber and
rubber products, the production of
food and beverages, ship repair,
construction of offshore platforms,
trade terminal point

Agriculture — products:
orchids, vegetables, poultry, eggs,
fish, ornamental fish



Transport

Singapore port is one of the
largest ports in the world (6% place
in the world), and upon many
indicators holds the first place

The largest airport
in Singapore is the

Changi
SINGAPORE .
AIRLINES In.ternatlonal
Airport.

Highways:
Total: 3356 km
Place in the world: 163

Tourism

Taler e A

73



Business in Singapore

Economists of many countries consider Singapore as an ideal place
to do business. This country has an excellent financial infrastructure,

political stability and the legal system of international standard.

More than 3500 leading
companies in the world
and more than 120
multinational
corporations have their
offices here

Banking system of Singapore

Singapore is a major
financial center. By
the number of
banks, international
financial institutions
and representative
offices, it takes the
third place in the
world
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Monetary Authority of Singapore

The Central Bank of the country
is the Monetary Authority of
Singapore (MAS), which
determines the monetary
policy, controls the activity of
banking and financial
institutions and issues
currency.

Commercial banks of Singapore

Three local banks which are in top-10 largest commercial banks in the world are:
1. DBS Bank

2.0CBC

Net profit $3,809m $3,993m $2,803m
Earning per share $1.39 + $0.79 $1.72
Return of equity 11.2% + 12.5% 12.4%
Return on total assets 0.97% + 1.19% 1.18%
Dividends 56 cents 33 cents 70 cents
Average price of a share —2012 $13.98 $9.00 $17.69
Dividend yield 4.00% 3.67% 3.96%
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Foreign trade

Singapore is the largest trading power in the
region. The volume of foreign trade (2008) is
about 455.3 billion USD.

S ]

Foreign trade

Export — 235,8 billion dollars Import —219,5 billion
dollars

m Malaysia B Malaysia

M Hong Kong HUSA

™ Indonesia ® China

M China M Japan

® United States = Taiwan

M Japan ¥ Indonesia

® Thailand = South Korea
m Other = Other
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International organizations

Commonwealth of Nations
e UN

Association of Southeast Asian Nations
(ASEAN)

Asia-Pacific Economic Cooperation (APEC)

Russia and Singapore \

Diplomatic relations
between Russia (USSR)
and Singapore were
established in 1968.
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Summary

* Strong points of the Singapore’s economy are: favorable
investment climate, highly competitive environment, leading
places in the rankings of economic freedom, highly educated
and disciplined population, raised level of wealth.

e Weak points of the economy are: dependence on water
supplies from Malaysia, import of almost all food and energy,
lack of specialists, lack of space.

* Smart governmental policy of Singapore for the last three
decades has led the state from the category of third -world
countries to the leader of the region. The island has become
a real "pearl" of Southeast Asia, a true "paradise" for typical
and innovative business.
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THANK YOU FOR ATTENTION!
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Yy4eOHOE 1ocodue

MEKJIYHAPOJIHBIM BAHKUHT
bankn, 0aHKOBCKOE J1€J10
U MHPOBBbI¢ 0AaHKOBCKHE CUCTEMBbI

VY4yebHoe nocodue

ABTOp-COCTAaBUTED:
Onomxko Onbra FOpreBHa

N3naercs B aBTOpCKOW peakuuu

TexHn4eckui pegakTop
A.C. Jlapuonosa
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